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PART I
FINANCIAL INFORMATION

Item 1.    Financial Statements

ASPEN INSURANCE HOLDINGS LIMITED
CONDENSED CONSOLIDATED BALANCE SHEETS

($ in millions, except per share amounts)

 Notes
September 30,

2005
December 31,

2004
  (Unaudited)  

ASSETS          
Investments          

Fixed maturities    $ 2,645.5 $ 2,207.2 
Short-term investments     491.5  528.7 
Total investments  7  3,137.0  2,735.9 

Cash and cash equivalents     369.4  284.9 
Reinsurance recoverables          

Unpaid losses  2  894.8  197.7 
Ceded unearned premiums     155.4  40.4 

Receivables          
Underwriting premiums     798.4  494.2 
Other     37.8  39.2 

Deferred policy acquisition costs     194.8  115.6 
Derivatives at fair value     16.5  23.6 
Office properties and equipment     19.1  5.0 
Intangible assets  8  8.2  6.6 

Total Assets    $ 5,631.4 $ 3,943.1 



LIABILITIES          
Insurance reserves          

Losses and loss adjustment expenses  2 $ 2,748.6 $ 1,277.9 
Unearned premiums     1,129.8  714.0 
Total insurance reserves     3,878.4  1,991.9 

Payables          
Reinsurance premiums     205.0  54.2 
Accrued expenses and other payables     57.8  142.0 
Liabilities under derivative contracts     17.0  24.2 

Total Payables     279.8  220.4 
Long term debt     249.3  249.3 

Total Liabilities    $ 4,407.5 $ 2,461.6 
SHAREHOLDERS' EQUITY          
Ordinary Shares 69,342,486 ordinary shares of 0.15144558¢ each

(2004 - 69,315,099)     1,100.2  1,096.1 
Retained earnings     128.2  367.5 
Accumulated other comprehensive income, net of taxes     (4.5)  17.9 

Total ordinary shareholders' equity     1,223.9  1,481.5 
Total liabilities and shareholders' equity    $ 5,631.4 $ 3,943.1 

See accompanying notes to unaudited condensed consolidated financial statements
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ASPEN INSURANCE HOLDINGS LIMITED
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

($ in millions, except shares and per share amounts)

 Notes
Three Months Ended

September 30,
Nine Months Ended

September 30,
  2005 2004 2005 2004

Revenues                
Net premiums earned  5 $ 379.4 $ 293.4 $ 1,153.1 $ 926.2 
Net investment income     29.4  19.4  82.0  46.3 
Realized investment gains/(losses)     (1.4)  1.9  (1.4)  (2.4) 

Total Revenues    $ 407.4 $ 314.7 $ 1,233.7 $ 970.1 

Expenses                
Insurance losses and loss adjustment

expenses    $ (683.0) $ (303.2) $ (1,086.3) $ (566.7) 
Policy acquisition expenses     (71.1)  (40.0)  (218.4)  (164.2) 
Operating and administration expenses     (31.5)  (26.5)  (90.6)  (70.7) 
Interest on long term loans     (4.3)  (2.7)  (12.2)  (3.2) 
Realized exchange gains/(losses)     (3.9)  1.4  (8.7)  0.7 
Other expenses     (4.8)  (2.1)  (9.2)  (2.1) 

Total Expenses     (798.6)  (373.1)  (1,425.4)  (806.2) 
Income/(loss) from operations before

income tax     (391.2)  (58.4)  (191.7)  163.9 
Income tax (expense)/benefit     29.2  15.4  (16.4)  (41.0) 

Net Income/(Loss)    $ (362.0) $ (43.0) $ (208.1) $ 122.9 

Per share data                
Weighted average number of ordinary share

and share equivalents                
Basic     69,343,435  69,174,303  69,339,484  69,175,603 
Diluted     69,343,435  69,174,303  69,339,484  71,751,883 
Basic earnings per ordinary share    $ (5.22) $ (0.62) $ (3.00) $ 1.78 
Diluted earnings per ordinary share    $ (5.22) $ (0.62) $ (3.00) $ 1.71 

See accompanying notes to unaudited condensed consolidated financial statements.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN
SHAREHOLDERS' EQUITY

($ in millions)

 
Three Months Ended

September 30,
Nine Months Ended

September 30,
 2005 2004 2005 2004

Ordinary shares:             
Beginning of period $ 1,100.5 $ 1,092.7 $ 1,096.1 $ 1,090.8 
Shares issued:             
New shares issued  0.0  0.0  0.3  0.0 
Share-based compensation  (0.3)  1.3  3.8  3.2 
End of period $ 1,100.2 $ 1,094.0 $ 1,100.2 $ 1,094.0 

Retained earnings:             
Beginning of period  500.6  342.4  367.5  180.7 
Net income for the period  (362.0)  (43.0)  (208.1)  122.9 
Payment of Dividend  (10.4)  (2.0)  (31.2)  (6.2) 
End of period $ 128.2 $ 297.4 $ 128.2 $ 297.4 

Accumulated Other Comprehensive Income:             

Cumulative foreign currency translation adjustments:             
Unrealized gains on foreign currency translation net

of taxes             
Beginning of period  15.9  28.1  27.9  27.8 
Change for the period  12.1  1.8  0.1  2.1 
End of period $ 28.0 $ 29.9 $ 28.0 $ 29.9 

Gain/(Loss) on Derivatives:             
Beginning of period  (2.1)  0.0  (2.2)  0.0 
Change for period  0.0  (1.9)  0.1  (1.9) 
End of period $ (2.1) $ (1.9) $ (2.1) $ (1.9) 

Unrealized appreciation/(depreciation) on investments,
net of taxes:             

Beginning of period  (7.2)  (9.7)  (7.8)  (0.6) 
Change for the period  (17.6)  8.0  (20.9)  (1.1) 
Reclassification to net realized (gains)/losses  (5.6)  0.0  (1.7)  0.0 
End of period $ (30.4) $ (1.7) $ (30.4) $ (1.7) 

Total accumulated other comprehensive income $ (4.5) $ 26.3 $ (4.5) $ 26.3 

Total Shareholders' Equity $ 1,223.9 $ 1,417.7 $ 1,223.9 $ 1,417.7 

See accompanying notes to unaudited condensed consolidated financial statements.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENTS
OF COMPREHENSIVE INCOME

($ in millions)

 
Three Months Ended

September 30,
Nine Months Ended

September 30,
 2005 2004 2005 2004

Net income/(loss) $ (362.0) $ (43.0) $ (208.1) $ 122.9 



Other comprehensive income, net of taxes             
Reclassification adjustment for net realized (gains)/losses

included in net income  (5.6)  0.0  (1.7)  0.0 
Change in unrealized gains/(losses) on investments  (17.6)  8.0  (20.9)  (1.1) 
Gains/(losses) on derivatives reclassified to interest payable  0.0  (1.9)  0.1  (1.9) 
Change in gains/(losses) on foreign currency translation  12.1  1.8  0.1  2.1 
Other comprehensive income/(loss)  (11.1)  7.9  (22.4)  (0.9) 

Comprehensive income/(loss) $ (373.1) $ (35.1) $ (230.5) $ 122.0 

See accompanying notes to unaudited condensed consolidated financial statements.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
($ in millions)

 
Three Months Ended

September 30,
Nine Months Ended

September 30,
 2005 2004 2005 2004

Operating Activities:             
Net income/(loss) $ (362.0) $ (43.0) $ (208.1) $ 122.9 
Adjustments:             
Depreciation and Amortisation of premium or discount on

investments  6.3  1.6  11.3  4.6 
Share-based compensation expense  (0.3)  1.3  3.8  3.2 
Changes in insurance reserves:             

Losses and loss adjustment expenses  1,276.4  370.8  1,520.0  599.7 
Unearned premiums  (48.8)  (11.7)  420.8  276.8 

Changes in reinsurance balances:             
Reinsurance recoverables  (652.3)  (98.2)  (700.0)  (115.4) 
Ceded unearned premiums  (7.6)  14.2  (116.1)  (34.1) 

Changes in accrued investment income and other
receivables  2.9  (7.8)  0.8  11.5 

Changes in deferred policy acquisition costs  (2.5)  2.2  (79.9)  (49.6) 
Changes in reinsurance premiums payable  108.5  (12.5)  156.0  26.9 
Changes in premiums receivable  (45.0)  72.1  (319.2)  (183.6) 
Changes in accrued expenses and other payable  (48.4)  (69.7)  (83.5)  (6.3) 

Net Cash generated by operating activities $ 227.2 $ 219.3 $ 605.9 $ 656.6 

Investing Activities:             
Purchases of fixed maturities $ (951.2) $ (1,134.6) $ (2,295.0) $ (3,877.9) 
Proceeds from sales and maturities of fixed maturities  772.9  667.4  1,791.4  2,929.8 
Net (purchases)/sales of short-term investments  (49.4)  56.1  32.8  88.8 
Purchase of intangible asset  0.0  0.0  (1.6)  0.0 
Purchase of equipment  (4.0)  0.0  (14.1)  (0.8) 

Net cash used in investing activities $ (231.7) $ (411.1) $ (486.5) $ (860.1) 

Financing Activities:             
Proceeds from the issuance of Ordinary Shares, net of

issuance costs  0.0  0.0  0.3  0.0 
Dividends paid  (10.4)  (4.1)  (31.2)  (6.2) 
Gain/(loss) on derivatives  0.1  (2.2)  0.1  (2.2) 
Proceeds from long term debt  0.0  249.3  0.0  249.3 

Net cash used in financing activities $ (10.3) $ 243.0 $ (30.8) $ 240.9 
Effect of exchange rate movements on cash and cash

equivalents  (0.9)  8.6  (4.1)  9.3 
(Decrease)/increase in cash and cash equivalents  (15.7)  59.8  84.5  46.7 
Cash and cash equivalents at beginning of period  385.1  217.7  284.9  230.8 
Cash and cash equivalents at end of period $ 369.4 $ 277.5 $ 369.4 $ 277.5 
Supplemental disclosure of cash flow information:             
Cash paid during the period for income tax  18.1  15.3  57.3  36.9 



See accompanying notes to unaudited condensed consolidated financial statements.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

($ in millions, except share
and per share amounts)

1. General

 Aspen Insurance Holdings Limited ("Aspen", "Aspen Holdings" or the "Company"), is a Bermudian
holding company. Aspen provides, through its principal operating subsidiaries, property and casualty
reinsurance in the global markets, property and liability insurance principally in the United Kingdom and
the United States and specialty insurance and reinsurance, mainly consisting of marine and aviation
worldwide. The principal operating subsidiaries are Aspen Insurance UK Limited ("Aspen Re"), located in
London, Aspen Insurance Limited ("Aspen Bermuda") located in Bermuda and Aspen Specialty Insurance
Company. ("Aspen Specialty") located in Boston.

 The accompanying unaudited condensed consolidated financial statements have been prepared on the
basis of generally accepted accounting principles in the United States ("GAAP") for interim financial
information and with the instructions to Form 10-Q and Article 10 of Regulation S-X. Accordingly, they do
not include all of the information and footnotes required by GAAP for complete financial statements. In the
opinion of management, all adjustments (consisting of normal recurring accruals) considered necessary for
a fair presentation have been included. Results for the nine months ended September 30, 2005 are not
necessarily indicative of the results that may be expected for the year ended December 31, 2005. The
unaudited condensed consolidated financial statements include the accounts of Aspen and its wholly-
owned subsidiaries, which are collectively referred to herein as the "Company". All intercompany
transactions and balances have been eliminated on consolidation. Management is required to make
estimates and assumptions that affect the amounts reported in the unaudited condensed consolidated
financial statements and accompanying disclosures. Actual results could differ from those estimates.
Among other matters, significant estimates and assumptions are used to record premiums and to record
reserves for losses and loss adjustment expenses. Estimates and assumptions are periodically reviewed and
the effects of revisions are recorded in the consolidated financial statements in the period that they are
determined to be necessary.

 The balance sheet at December 31, 2004 has been derived from the audited financial statements at that date
but does not include all of the information and footnotes required by GAAP for complete financial
statements. These unaudited condensed consolidated financial statements and notes thereto should be read
in conjunction with the consolidated financial statements and notes thereto for the year ended December
31, 2004 contained in Aspen's Annual Report on Form 10-K filed with the United States Securities and
Exchange Commission (File No. 001 - 31909).

 In accordance with the requirements of FAS 109 "Accounting for Income Taxes" and APB 28 "Interim
Financial Reporting", the estimated annual effective tax rate for the Company has been amended in the
quarter due to the effect of losses from Hurricanes Katrina and Rita. The effective tax rate for the nine
months ended September 30, 2005 is based on the estimated full year taxable profits from Aspen Re and
Aspen Specialty. No tax benefit can be recognized for losses incurred by Aspen Bermuda as it is located in
a jurisdiction in which no tax is payable and therefore Aspen Bermuda has been excluded from the
effective tax rate calculation.
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2. Reserves for Losses and Adjustment Expenses

 The following table represents a reconciliation of beginning and ending consolidated loss and loss
adjustment expenses ("LAE") reserves:

 

As at
September 30,

2005

As at
December 31,

2004
 ($ in millions)

       
Provision for losses and LAE at start of year $ 1,277.9 $ 525.8 



Less reinsurance recoverable  (197.7)  (43.6) 
Net loss and LAE at start of year $ 1,080.2 $ 482.2 

Loss reserve portfolio transfer  23.6  0.0 

Provision for losses and LAE for claims incurred:       
Current year  1,121.7  785.6 
Prior years  (35.4)  (62.0) 
Total incurred $ 1,086.3 $ 723.6 

Losses and LAE payments for claims incurred  (287.0)  (164.6) 
Foreign exchange gains/(losses)  (49.3)  39.0 
Net losses and LAE reserves at period end  1,853.8  1,080.2 
Plus reinsurance recoverables on unpaid losses at end of period  894.8  197.7 
Loss and LAE reserves at September 30, 2005 & December 31, 2004 $ 2,748.6 $ 1,277.9 

 For the nine months ended September 30, 2005, there was a reduction of $35.4 million in our estimate of
the ultimate claims to be paid in respect of prior accident years which is discussed in more detail under Part
I, Item 2 "Management's Discussion and Analysis of Financial Condition and Results of Operations —
Reserves for Losses and Loss Expenses."

 The loss reserve portfolio transfer represents loss reserves assumed from Wellington Underwriting Agencies
Limited's Syndicate 2020 through a quota share arrangement relating to the proportion of an account
which did not already cede to us in previous quota shares. The portfolio transfer represents the provisions
maintained by Syndicate 2020 for U.K. employers' liability and public liability business written into the
2002 underwriting year by the liability insurance underwriters who joined Aspen prior to the establishment
of Aspen Re.

3. Earnings per ordinary share

 Basic earnings per ordinary share are calculated by dividing net income available to holders of Aspen's
ordinary shares by the weighted average number of ordinary shares outstanding. Diluted earnings per
ordinary share are based on the weighted average number of ordinary shares and potentially dilutive
ordinary shares outstanding during the period of calculation using the treasury stock method. In a loss-
making period the number of potentially dilutive ordinary shares is considered to be zero.

 The following table sets forth the computation of basic and diluted earnings per share for the three months
and nine months ended September 30, 2005 and 2004, respectively:
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 Three Months Ended Nine Months Ended
 September 30, September 30,
 2005 2004 2005 2004

Basic earnings per share             
Net income $ (5.22) $ (0.62) $ (3.00) $ 1.78 

Diluted earnings per share             
Net income $ (5.22) $ (0.62) $ (3.00) $ 1.71 

Weighted average ordinary shares outstanding  69,343,435  69,174,303  69,339,484  69,175,603 
Weighted average ordinary shares outstanding and

dilutive potential ordinary shares  69,343,435  69,174,303  69,339,484  71,751,883 

4. Stock-based compensation plans

 The Company has issued options under two schemes: investor options and employee options.



     Investor options.    The investor options were issued on June 21, 2002 in consideration for the transfer of
an underwriting team from Wellington Underwriting plc ("Wellington"), the right to seek to renew certain
business written by Syndicate 2020, an agreement in which Wellington agreed not to compete with Aspen
Re through March 31, 2004, the use of the Wellington name and logo and the provision of certain
outsourced services to the Company. Aspen granted the option to subscribe for up to 6,787,880 ordinary
shares of Aspen to Wellington and Appleby Trust (Bermuda) Limited (the "Names' Trustee") on behalf of
the members of Syndicate 2020 who are not corporate members of Wellington. The subscription price
payable under the options is initially £10 and increases by 5% per annum, less any dividends paid. Option
holders are not entitled to participate in any dividends prior to exercise and would not rank as a creditor in
the event of liquidation. The options became exercisable on the initial public offering of our ordinary
shares. As a result of our initial public offering, the options will expire on June 21, 2012.

 In connection with our initial public offering, the Names' Trustee exercised 440,144 investor options on
both a cash and cashless basis, pursuant to which 152,583 ordinary shares were issued. On October 15,
2004, the Names' Trustee exercised 856,218 Names' Options on both a cash and cashless basis pursuant to
which 135,321 ordinary shares were issued. On October 17, 2005, the Names' Trustee exercised 228,819
options on both a cash and cashless basis pursuant to which a total of 40,381 ordinary shares were issued.
As at October 20, 2005, the Names' Trustee held 1,481,579 options.

     Employee options.     Employee options and other awards are granted under the Aspen 2003 Share
Incentive Plan, as amended (the "Share Incentive Plan"). The following table summarizes information
about employee options outstanding to purchase ordinary shares at September 30, 2005. The 2005 options
were granted on March 3, 2005, April 15, 2005 and June 15, 2005:

 Options

Exercise Price

Weighted
Average

Fair Value at
Grant DateOption Holder Outstanding Exercisable

Employees – 2003 Options  3,793,573  2,076,741 $ 16.20 $ 5.31 
Employees – 2004 Option grants  257,487  85,829 $ 24.44 $ 5.74 
Employees – 2005 Options grants March 3  512,172  — $ 25.88 $ 5.31 
Employees – 2005 Options grants April 15  11,867  — $ 25.28 $ 5.05 
Employees – 2005 Options grants June 15  1,842  — $ 26.46 $ 5.50 
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 The Company follows Statement of Financial Accounting Standards No. 123, "Accounting for Stock-Based
Compensation," which establishes a fair value-based method of accounting for share-based compensation
plans.

 Compensation cost charged against income for all employee options was $3.0 million for the nine months
ended September 30, 2004 and $2.2 million in the nine months ended September 30, 2005.

     Restricted share units.    A total of 95,850 restricted share units ("RSU") were granted in 2004. Of the
2004 RSUs, 37,666 units vest, subject to the participants' continued employment, in tranches with one-
third of the units vesting on each of December 31, 2004, December 31, 2005 and December 31, 2006. The
remaining 58,184 units vest in tranches with one-third vesting on the anniversary of the grant in 2005,
2006 and 2007. In the nine months ended September 30, 2005, the Board approved the grant of an
additional 48,913 RSUs under the Share Incentive Plan to six employees of subsidiaries of the Company.
Subject to the participants' continued employment, the units will vest in tranches with one-third of the
units vesting on either the anniversary of the grant over three years or on each of December 31, 2005,
December 31, 2006 and December 31, 2007. Compensation cost charged against income was $0.2 million
for the nine months ended September 30, 2004 and $0.9 million for the nine months ended September 30,
2005.

     Performance Share Awards.    As at December 31, 2004, 125,807 performance share awards were
outstanding. In the nine months ended September 30, 2005, the Company allocated an additional 131,227
performance shares to various officers and other employees pursuant to the Share Incentive Plan.
Compensation cost charges against income was $nil for the nine months ended September 30, 2004 and
$0.7 million for the nine months ended September 30, 2005.

5. Segment reporting



 Our business segments are based on how we monitor the performance of our underwriting operations. The
Company has four reportable segments; property reinsurance, casualty reinsurance, specialty insurance and
reinsurance and property and casualty insurance. The directors have determined these segments by
reference to the organizational structure of the business and the different services provided by the
segments. The following table provides a summary of the segment revenues and results for the three
months ended September 30, 2005 and 2004 and the reserves for losses and loss adjustment expenses as of
September 30, 2005 and September 30, 2004:

 Three Months Ended September 30, 2005

 
Property

Reinsurance
Casualty

Reinsurance

Specialty
Insurance &
Reinsurance

Property &
Casualty
Insurance Total

 ($ in millions, except percentages)
Gross premiums written $ 256.0 $ 81.5 $ 57.3 $ 99.2 $ 494.0 
Net premiums written  144.6  81.2  43.5  75.2  344.5 
Gross premiums earned  212.3  125.9  79.7  106.7  524.6 
Net premiums earned  112.5  121.3  72.1  73.5  379.4 
Expenses:                
Losses and loss expenses  (463.3)  (83.1)  (71.5)  (65.1)  (683.0) 
Policy acquisition, operating and

administrative expenses  (33.1)  (29.0)  (21.5)  (19.0)  (102.6) 
Underwriting profit/(loss) $ (383.9) $ 9.2 $ (20.9) $ (10.6) $ (406.2) 
Net reserves for loss and loss

adjustment expenses $ 635.2 $ 608.5 $ 202.6 $ 407.5 $ 1,853.8 
Ratios                
Loss ratio  411.8%  68.5%  99.2%  88.6%  180.0% 
Expense ratio  29.4%  23.9%  29.8%  25.8%  27.1% 
Combined ratio  441.2%  92.4%  129.0%  114.4%  207.1% 
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 Three Months Ended September 30, 2004

 
Property

Reinsurance
Casualty

Reinsurance

Specialty
Insurance &
Reinsurance

Property &
Casualty
Insurance Total

 ($ in millions, except percentages)
Gross premiums written $ 139.5 $ 83.4 $ 19.9 $ 106.6 $ 349.4 
Net premiums written  100.6  82.5  17.1  95.7  295.9 
Gross premiums earned  155.2  91.9  29.1  84.9  361.1 
Net premiums earned  105.9  88.1  27.2  72.2  293.4 
Expenses:                
Losses and loss expenses  (172.6)  (63.9)  (20.0)  (46.7)  (303.2) 
Policy acquisition, operating and

administrative expenses  (30.1)  (15.5)  (5.4)  (15.5)  (66.5) 
Underwriting profit/(loss) $ (96.8) $ 8.7 $ 1.8 $ 10.0 $ (76.3) 
Net reserves for loss and loss

adjustment expenses $ 273.5 $ 300.5 $ 130.5 $ 269.4 $ 973.9 
Ratios                
Loss ratio  163.0%  72.5%  73.5%  64.7%  103.3% 
Expense ratio  28.4%  17.6%  19.9%  21.4%  22.7% 
Combined ratio  191.4%  90.1%  93.4%  86.1%  126.0% 

The following table provides a summary of the segment revenues and results for the nine months ended
September 30, 2005 and 2004 and the reserves for losses and loss adjustment expenses as of September 30, 2005
and September 30, 2004:

 Nine Months Ended September 30, 2005

 
Property

Reinsurance
Casualty

Reinsurance

Specialty
Insurance &
Reinsurance

Property &
Casualty
Insurance Total

 ($ in millions, except percentages)
Gross premiums written $ 754.8 $ 482.5 $ 301.7 $ 308.5 $ 1,847.5 
Net premiums written  492.0  464.7  266.4  240.4  1,463.5 



Gross premiums earned  562.8  364.8  199.9  289.1  1,416.6 
Net premiums earned  396.1  350.7  177.7  228.6  1,153.1 
Expenses:                
Losses and loss expenses  (554.6)  (248.7)  (124.5)  (158.5)  (1,086.3) 
Policy acquisition, operating and

administrative expenses  (123.0)  (80.7)  (46.6)  (58.7)  (309.0) 
Underwriting profit/(loss) $ (281.5) $ 21.3 $ 6.6 $ 11.4 $ (242.2) 
Net reserves for loss and loss

adjustment expenses $ 635.2 $ 608.5 $ 202.6 $ 407.5 $ 1,853.8 
Ratios                
Loss ratio  140.0%  70.9%  70.1%  69.3%  94.2% 
Expense ratio  31.1%  23.0%  26.2%  25.7%  26.8% 
Combined ratio  171.1%  93.9%  96.3%  95.0%  121.0% 
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 Nine Months Ended September 30, 2004

 
Property

Reinsurance
Casualty

Reinsurance

Specialty
Insurance &
Reinsurance

Property &
Casualty
Insurance Total

 ($ in millions, except percentages)
Gross premiums written $ 618.8 $ 393.0 $ 82.4 $ 275.8 $ 1,370.0 
Net premiums written  474.5  383.8  78.6  232.0  1,168.9 
Gross premiums earned  479.6  255.2  95.5  262.9  1,093.2 
Net premiums earned  361.2  248.5  91.1  225.4  926.2 
Expenses:                
Losses and loss expenses  (215.9)  (173.6)  (46.0)  (131.2)  (566.7) 
Policy acquisition, operating and

administrative expenses  (113.0)  (50.6)  (17.5)  (53.8)  (234.9) 
Underwriting profit/(loss) $ 32.3 $ 24.3 $ 27.6 $ 40.4 $ 124.6 
Net reserves for loss and loss

adjustment expenses $ 273.5 $ 300.5 $ 130.5 $ 269.4 $ 973.9 
Ratios                
Loss ratio  59.8%  69.9%  50.5%  58.2%  61.2% 
Expense ratio  31.3%  20.3%  19.2%  23.9%  25.3% 
Combined ratio  91.1%  90.2%  69.7%  82.1%  86.5% 

6. Commitments and contingencies

 In the normal course of business, letters of credit are issued as collateral on behalf of the business, as
required within our reinsurance operations. As of September 30, 2005, letters of credit with an aggregate
amount of $54.3 million (December 31, 2004 - $48.4 million) and £47.4 million (December 31, 2004 -
£47.4 million) were outstanding respectively. As of September 30, 2005, the Company had funds on
deposit of $74.1 million and £54.0 million (December 31, 2004 - $54.5 million - £52.1 million) as
collateral for the letters of credit.

 For its U.S. reinsurance activities, Aspen Re has established and must retain a multi-beneficiary U.S. trust
fund for the benefit of its U.S. cedents so that they are able to take financial statement credit without the
need to post cedent-specific security. The funds held in the trust at September 30, 2005 were $761.5
million (December 31, 2004 - $385.6 million). For its U.S. surplus lines policies, Aspen Re has established
a U.S. surplus lines trust fund with a U.S. bank. The initial minimum trust fund amount is $5.4 million. The
balance held in the trust at September 30, 2005 was $8.1 million. Aspen Re has established a Canadian
trust fund with a Canadian bank to secure a Canadian insurance license. The trust fund amount and balance
at September 30, 2005 was Can$99.5 million. Aspen Specialty has a total of $6.9 million on deposit at
September 30, 2005 with seven U.S. States in order to satisfy state regulations for writing business in such
states.

Amounts outstanding under our contractual obligations, other than our obligations to employees, as of
September 30, 2005 were:

 Payments due by period
 2005 2006 2007 2008 2009 Later years Total
 ($ in millions)

Operating Lease Obligations  1.4  5.6  5.4  5.5  5.3  8.6  31.8 



Long Term Debt Obligations (1)                 250.0  250.0 
Reserves for losses and loss adjustment

expenses (2)  282.4  1,004.5  593.4  252.3  173.1  442.9  2,748.6 

(1) The long term debt obligations disclosed above does not include $15 million in annual interest payable on
our senior notes.

(2) In estimating the time intervals into which payments of our reserves for losses and loss adjustment
expenses fall, as set out above, we have utilized actuarially assessed payment patterns. By the nature of the
insurance and reinsurance contracts under which these liabilities are assumed, there
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 can be no certainty that actual payments will fall in the periods shown and there could be a material
acceleration or deceleration of claims payments depending on factors outside our control. This uncertainty
is heightened by the relatively short time in which we have operated, thereby providing limited Company-
specific claims loss payment patterns. The total amount of payments in respect of our reserves, as well as
the timing of such payments, may differ materially from our current estimates for the reasons set out under
"Critical Accounting Policies — Reserves for Losses and Loss Expenses" in our 2004 Annual Report on
Form 10-K filed with the United States Securities and Exchange Commission.

7. Investments

The following presents the cost, gross unrealized gains and losses, and estimated fair value of investments
in fixed maturities and other investments:

 As at September 30, 2005
 ($ in millions)

 

Cost or
amortized

Cost

Gross
unrealized

Gains

Gross
unrealized

Losses

Estimated
fair

Value
Investments (excluding cash)             
U.S. government and agencies $ 1,151.6 $ 0.2 $ (20.5) $ 1,131.3 
Corporate securities  731.8  1.0  (8.2)  724.6 
Foreign government  274.0  1.3  (0.4)  274.9 
Municipals  3.6  0.0  0.0  3.6 
Asset backed securities  227.9  0.0  (3.7)  224.2 
Mortgage backed securities  290.7  0.0  (3.8)  286.9 

Total fixed maturities  2,679.6  2.5  (36.6)  2,645.5 
Short-term investments  493.0  0.0  (1.5)  491.5 
    Total $ 3,172.6 $ 2.5 $ (38.1) $ 3,137.0 

 As at December 31, 2004

 

Cost or
amortized

Cost

Gross
unrealized

Gains

Gross
unrealized

Losses

Estimated
fair

Value
 ($ in millions)

Investments (excluding cash)             
U.S. government and agencies $ 1,017.5 $ 0.7 $ (5.9) $ 1,012.3 
Corporate securities  551.6  0.7  (3.1)  549.2 
Foreign government  233.0  1.5  (0.3)  234.2 
Municipals  3.6  0.0  0.0  3.6 
Asset backed securities  225.0  0.0  (2.1)  222.9 
Mortgage backed securities  185.5  0.2  (0.7)  185.0 

Total fixed maturities  2,216.2  3.1  (12.1)  2,207.2 
Short-term investments  528.5  0.8  (0.6)  528.7 
    Total $ 2,744.7 $ 3.9 $ (12.7) $ 2,735.9 

8. Intangible assets



 License to use the "Aspen" Trademark.    On April 5, 2005, Aspen signed an agreement with Aspen
(Actuaries and Pension Consultants) Plc to acquire the right to use the Aspen trademark for a period of 99
years in the United Kingdom. The consideration paid was approximately $1.6 million. The consideration
paid has been capitalised and recognised as an intangible asset on the Company's balance sheet and will be
amortized on a straight line basis over the useful economic life of the trademark which is considered to be
99 years.

14

Item 2.

MANAGEMENT'S DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION AND RESULTS OF OPERATIONS

The following is a discussion and analysis of our financial condition and results of operations for the three
and nine months ended September 30, 2005 and 2004. This discussion and analysis should be read in
conjunction with the unaudited condensed consolidated financial statements and related notes contained in this
Form 10-Q and the audited consolidated financial statements and related notes for the fiscal year ended
December 31, 2004, as well as the discussions of critical accounting policies and qualitative and quantitative
disclosure about market risk, contained in our Financial Statements in our 2004 Annual Report on Form 10-K
filed with the United States Securities and Exchange Commission.

Some of the information contained in this discussion and analysis or set forth elsewhere in this Form 10-Q,
including information with respect to our plans and strategy for our business, includes forward looking
statements that involve risks and uncertainties. Please see the section captioned "Cautionary Statement
Regarding Forward-Looking Statements" for more information on factors that could cause actual results to differ
materially from the results described in or implied by any forward-looking statements contained in this
discussion and analysis.

Overview

We are a Bermudian holding company. We provide property and casualty reinsurance in the global market
through Aspen Re and Aspen Bermuda. We provide property and liability insurance principally in the United
Kingdom and in the United States through Aspen Re and Aspen Specialty, and we provide specialty insurance
and reinsurance, consisting mainly of marine and aviation worldwide through Aspen Re. Aspen Re America, Inc.
("Aspen Re America") is a reinsurance intermediary which provides property and casualty reinsurance in the
United States exclusively on behalf of Aspen Re.

Our gross premiums written increased to $494.0 million, a 41.4% increase over the third quarter of 2004
which was mainly attributable to increases in our property reinsurance business and growth in our new specialty
insurance and reinsurance lines. Our gross premiums written for the nine months ended September 30, 2005
increased to $1,847.5 million, a 34.9% increase over the nine months ended September 30, 2004.

Our net loss after tax for the third quarter of 2005 was $(362.0) million, compared to a loss of $(43.0)
million for the third quarter of 2004. The combined ratio for the third quarter of 2005 was 207.1% compared to
126.0% for the third quarter of 2004.

Our third quarter operating performance was significantly impaired due to the scale of the losses arising
from Hurricanes Katrina and Rita. The total impact, before tax and after tax, from losses and net reinstatement
premiums associated with these 2005 hurricanes was $453.6 million and $406.4 million, respectively, for the
third quarter of 2005. As a result of Hurricane Katrina, there will also be a further charge of $46 million arising
primarily in the fourth quarter of 2005 in relation to the reinstatement premiums that are recognized in
accordance with their period of cover. The effect of these losses and associated reinstatement premiums has
increased the combined ratio for the quarter by 118.9 percentage points to 207.1%. Approximately 78% of our
estimated gross losses from Hurricane Katrina resulted from our property reinsurance segment, 11% from energy
physical damage insurance, which we report in our specialty insurance and reinsurance segment, with the
remainder of the losses falling in our property and casualty insurance segment and attributable to our property
facultative and U.S. excess and surplus lines business.

In the third quarter of 2005 we released $11.4 million of reserves, which was equivalent to a reduction of
three percentage points from the combined ratio for the quarter. An explanation of this release is given below
under the heading "Reserves for losses and loss expenses". This compares to a $10.9 million release in the
corresponding period in 2004.

The contribution to our results from investment income of $29.4 million, an increase of 51.5% over the
third quarter of 2004, continues to increase as a result of positive cash flow and increased
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interest rates. Cash and invested assets increased to $3,506.4 million, an increase of 27.4% over the third quarter
of 2004. Cash flow from operations increased to $227.2 million for the third quarter of 2005 compared to $219.3
million in the third quarter of 2004. The relatively small increase in cashflow from operations was due to the
continuing settlement of 2004 storm losses. During the third quarter we continued to take a cautious view on
interest rates and our portfolio of fixed interest securities was positioned to protect capital from the negative
impact of rising rates with an average duration of 2.7 years. The invested portfolio yield to maturity as at
September 30, 2005 was 4.34%.

Recent Developments

Following the losses from Hurricane Katrina, some elements of our reinsurance protections are exhausted to
the extent we suffer adverse development in losses from Hurricane Katrina. This means that in the event that our
gross losses from Hurricane Katrina deteriorate, we will experience a greater proportionate deterioration at the
net level. However, we do have approximately $40 million of specific cover remaining for our offshore energy
insurance account. Our reinsurance program for our offshore energy insurance line provides us with a cover of up
to $90 million after we incur a loss of $(10) million in this line. We also have approximately $75 million of
cover in relation to our U.S. excess and surplus lines insurance operations.

If our losses from Hurricane Rita deteriorate at a gross level, we have approximately $200 million of
additional retrocessional cover available and a further $50 million of specific cover available for energy
physical damage insurance losses. For any subsequent loss this year following Hurricane Rita, and assuming no
deterioration in our current Hurricane Rita reserves, we would have approximately $500 million of reinsurance
and retrocessional cover remaining.

On October 11, 2005, we issued a total of 17,551,558 ordinary shares in a public offering, at $22.79 per
share, with total net proceeds to us of approximately $400 million. We have contributed $390 million from the
proceeds of the offering to Aspen Bermuda, one of our insurance subsidiaries.

On October 24, 2005, we filed a universal shelf registration statement on Form F-3 with the SEC for the
issuance and sale of up to $1,000,000,000 of debt, equity and/or hybrid securities from time to time. The
registration statement was declared effective on November 2, 2005 and is expected to allow us access to the
public capital markets to the extent that the need arises.

On October 24, 2005, Hurricane Wilma made landfall in Florida. We have exposures in Florida and as a
result, we would expect to incur some losses from this event. However, at this time it is premature to give an
estimate of our losses.

Outlook and trends

In our property reinsurance segment, overall rates in 2005 have held up much better than we initially
expected. We believe that the remainder of 2005 will likely be an adjustment period as insurers and reinsurers
begin to take stock and assess the broader implications of Hurricane Katrina and the level of this year's storm
activity. We expect that the full impact of the post-Katrina market will not be felt until the beginning of 2006,
when we expect a meaningful reduction in capacity, dramatic increases in rates and major changes to policy
terms and conditions. We expect rate increases on U.S. catastrophe-exposed business, in particular loss affected
lines from Hurricane Katrina, to be very significant and, in certain cases, we believe there will be increases in
excess of 100%. Higher deductibles and a reduction in the availability of natural hazard cover are also likely.
We expect to see modest rate increases elsewhere for property reinsurance with higher increases on certain
European business following the European storms during the summer. We expect to write less business in this
segment, although with the expected rate increases, this may not result in a decrease in premiums written.

With respect to our casualty reinsurance segment, both our U.S. and international accounts are likely to be
largely unaffected by the hurricane activity this year. In our international account, we expect rates to continue to
decline slowly for the remainder of this year and into 2006. In our U.S. account, prices for workers' compensation
are likely to continue to fall slightly for the remainder of
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this year and into 2006. However, we are continuing to see rate increases in medical malpractice, which we
expect to peak towards the end of 2006.

In our specialty segment, we expect the effect on rates of the 2005 hurricanes in energy physical damage
insurance to be far reaching. We have a highly respected team of underwriters in this line, and we are
experiencing increased demand for our product, and a willingness to pay price increases sometimes greater than
double prior year's prices, with a significant reduction in exposure to natural hazard. With industry losses from
Hurricanes Katrina and Rita for this line estimated to be in the region of $3 billion to $5 billion each, and
following on from Hurricane Ivan in 2004, we are expecting higher deductibles and very modest windstorm sub-
limits for Gulf of Mexico-exposed energy physical damage insurance business. We expect rate increases in
excess of 125% for some loss impacted insureds. We also expect lesser levels of rate increases for non-Gulf of
Mexico-exposed energy physical damage insurance business. We anticipate a reduction in capacity and



significant restrictions in coverage terms offered for business interruption and contingent business interruption
insurance.

With respect to marine liability and marine hull insurance, we expect price increases to be less significant,
but still up to 25% in certain areas. In our aviation insurance business, we expect modest declines in prices for
the remainder of this year, with rates leveling out at the beginning of 2006 and modest increases thereafter.

In our property and casualty insurance segment, the outlook is more mixed. We expect rates in our U.K.
commercial property account to stabilize. In our U.K. liability account, we expect rates to decline modestly,
though at a slowing pace. In our U.S. excess and surplus lines account, we expect rates in our casualty account to
continue to decline for the remainder of 2005 and at a slower rate in 2006. On the property side, Gulf-exposed
wind rates are beginning to move towards the levels seen for Florida-exposed business prior to this year's
hurricanes, and we expect further upwards momentum as we move into 2006. On our Florida property insurance
book, we have seen rates harden in 2005, and this trend is likely to continue into 2006.

With respect to our own reinsurance purchases, we have had preliminary discussions with our
retrocessionaires. At this time we expect costs to increase and reinsurance cover to be triggered at higher levels
of loss than currently in place.

The 2004 and 2005 hurricane seasons have caused us and others in the industry to question some of the
fundamental assumptions concerning three issues: the total amount of insurable value exposed to catastrophe
risk; the frequency and severity of hurricane activity; and the reliability of catastrophe pricing and accumulation
models currently in use. As a result, we believe that significant deficiencies in the approaches to catastrophe
modelling will need to be rectified in the industry. We plan to recalibrate our models to take into account,
among other things, the increase in hurricane frequency and severity, demand surge and the correlation between
demand surge and size of loss (i.e. demand surges could increase significantly, the more severe the catastrophe),
and commercial versus residential risks. With changes to our catastrophe modelling, we hope to achieve a more
profitable portfolio with lower volatility.

The discussion above contains forward-looking statements. See "— Cautionary statement regarding
forward-looking statements" below.

Application of Critical Accounting Estimates

Our condensed consolidated financial statements are based on the selection of accounting policies and the
application of significant accounting estimates, which require management to make significant estimates and
assumptions. We believe that some of the more critical judgments in the areas of accounting estimates and
assumptions that affect our financial condition and results of operations are related to the recognition of
premiums written and ceded and reserves for losses and loss adjustment expenses. For a detailed discussion of
our critical accounting estimates please refer to our 2004 Annual Report on Form 10-K filed with the United
States Securities and Exchange Commission. There were no material changes in the application of our critical
accounting estimates subsequent to that report. Management has discussed the application of these critical
accounting estimates with our Board of Directors and Audit Committee.
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Results of Operations for the Three Months Ended September 30, 2005 compared to the Three Months
Ended September 30, 2004

The following is a discussion and analysis of our consolidated results of operations for the three months
ended September 30, 2005 and 2004.

Gross premiums written.    For the three months ended September 30, 2005, gross premiums written were
$494.0 million, a 41.4% increase over the $349.4 million written for the three months ended September 30,
2004. The main contributions to the increase were $63.8 million of reinstatement premiums payable following
Hurricanes Katrina and Rita and $39.4 million attributable to our new marine and aviation insurance line and
additional property reinsurance premiums due to $23.6 million of structured reinsurance contracts written by
Aspen Bermuda.

Reinsurance ceded.    Reinsurance premiums ceded for the three months ended September 30, 2005 were
$149.5 million compared to $53.5 million for the three months ended September 30, 2004. The significant
increase in reinsurance ceded was mainly due to $131.2 million of reinstatement premiums paid to reinstate
covers after Hurricanes Katrina and Rita, which were far in excess of the $9.2 million paid in the three months
ended September 30, 2004 following the 2004 windstorms. The reinstatements payable in 2005 were higher than
in 2004 due to the gross claims arising from Hurricanes Katrina and Rita exceeding additional layers of our
reinsurance program and necessitating more layers to be reinstated.

Net premiums written.    Net premiums written for the three months ended September 30, 2005 were $344.5
million. This represented a 16.4% increase over the $295.9 million written in the equivalent period in 2004 and
was lower than the increase in gross premiums written due to the requirement to pay additional reinstatement
premiums.



Net premiums earned.    Net premiums earned for the three months ended September 30, 2005 were $379.4
million representing an increase of 29.3% over the comparable period in 2004. The increase was due to the effect
of premiums written in our new classes of business in the second half of 2004 earning through in 2005 and the
accelerated earning of contracts exposed to Hurricane Katrina and Rita losses.

Insurance losses and loss adjustment expenses.    Insurance losses and loss adjustment expenses for the
three months ended September 30, 2005 were $683.0 million, an overall increase of $379.8 million compared to
the three months ended September 30, 2004, reflecting the recognition of loss provisions associated with
Hurricanes Katrina and Rita. As a percentage of net premiums earned, insurance losses and loss adjustment
expenses increased from 103.3% for the three months ended September 30, 2004 to 180.0% for the three months
ended September 30, 2005. The increase reflects the significantly larger losses associated with the 2005
windstorms compared to the 2004 windstorms.

Policy acquisition expenses.    Policy acquisition expenses for the three months ended September 30, 2005
were $71.1 million, representing 18.7% of net premiums earned, compared to $40.0 million for the three months
ended September 30, 2004, which represented 13.6% of net premiums earned for that period. The reinstatement
premiums following Hurricanes Katrina and Rita impacted the ratio of policy acquisition expenses to net
premiums earned by 1.5% for the third quarter 2005. The increase was also due to the higher commission rates
applicable to specialty insurance and casualty reinsurance classes, which make up a greater proportion of the net
premiums earned in 2005 compared to 2004.

Operating and administrative expenses.    Operating and administrative expenses for the three months
ended September 30, 2005 were $31.5 million, which was an increase of $5.0 million compared to the three
months ended September 30, 2004. The increase over the $26.5 million charged in 2004 was due to a number of
factors, the most significant of which were the costs associated with our new underwriting teams and the
accelerated earning of commissions for contracts exposed to Hurricanes Katrina and Rita.

Net investment income.    Net investment income of $29.4 million for the three months ended September 30,
2005 represented an increase of 51.5% over the net investment income of $19.4 million for the three months
ended September 30, 2004. The increase was due to rising portfolio book yield

18

from favourable movements in interest rates and a 27.4% increase in the value of cash and investments as at
September 30, 2005 compared to September 30, 2004.

Loss before tax.    The loss before tax for the three months ended September 30, 2005 was $(391.2) million,
compared to a loss of $(58.4) million for the three months ended September 30, 2004.

Income tax expense.    Income tax benefit for the three months ended September 30, 2005 was $29.2 million.
The tax benefit reported for the three months ended September 30, 2005 was due to the losses incurred in the
quarter offsetting previously recognized taxable profits.

Net loss.    Net loss for the three months ended September 30, 2005 was $(362.0) million, equivalent to
$(5.22) loss per basic and fully diluted share on the basis of the weighted average number of shares in issue
during the three months ended September 30, 2005. Net loss for the three months ended September 30, 2004 was
$(43.0) million.

Underwriting Results by Operating Segments

Our business segments are based on how we monitor the performance of our underwriting operations.
Management measures segmental results on the basis of the combined ratio, which is obtained by dividing the
sum of the losses and loss expenses, acquisition expenses and general and administrative expenses by net
premiums earned. As a relatively new company, our historical combined ratio may not be indicative of future
underwriting performance. We do not manage our assets by segment, accordingly, investment income and total
assets are not allocated to the individual segments. General and administrative expenses are allocated to
segments based on each segment's proportional share of net premiums earned.

The following table summarizes gross and net written and earned premiums, underwriting results and
combined ratios and reserves for each of our four business segments for the three months ended September 30,
2005 and September 30, 2004.

 Three Months Ended September 30, 2005

 
Property

Reinsurance
Casualty

Reinsurance

Specialty
Insurance &
Reinsurance

Property &
Casualty
Insurance Total

 ($ in millions, except percentages)
Gross premiums written $ 256.0 $ 81.5 $ 57.3 $ 99.2 $ 494.0 
Net premiums written  144.6  81.2  43.5  75.2  344.5 
Gross premiums earned  212.3  125.9  79.7  106.7  524.6 



Net premiums earned  112.5  121.3  72.1  73.5  379.4 
Expenses:                
Losses and loss expenses  (463.3)  (83.1)  (71.5)  (65.1)  (683.0) 
Policy acquisition, operating and

administrative expenses  (33.1)  (29.0)  (21.5)  (19.0)  (102.6) 
Underwriting profit/(loss) $ (383.9) $ 9.2 $ (20.9) $ (10.6) $ (406.2) 
Net reserves for loss and loss adjustment

expenses $ 635.2 $ 608.5 $ 202.6 $ 407.5 $1,853.8 
Ratios                
Loss ratio  411.8%  68.5%  99.2%  88.6%  180.0% 
Expense ratio  29.4%  23.9%  29.8%  25.8%  27.1% 
Combined ratio  441.2%  92.4%  129.0%  114.4%  207.1% 
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 Three Months Ended September 30, 2004

 
Property

Reinsurance
Casualty

Reinsurance

Specialty
Insurance &
Reinsurance

Property &
Casualty
Insurance Total

 ($ in millions, except percentages)
Gross premiums written $ 139.5 $ 83.4 $ 19.9 $ 106.6 $ 349.4 
Net premiums written  100.6  82.5  17.1  95.7  295.9 
Gross premiums earned  155.2  91.9  29.1  84.9  361.1 
Net premiums earned  105.9  88.1  27.2  72.2  293.4 
Expenses:                
Losses and loss expenses  (172.6)  (63.9)  (20.0)  (46.7)  (303.2) 
Policy acquisition, operating and

administrative expenses  (30.1)  (15.5)  (5.4)  (15.5)  (66.5) 
Underwriting profit/(loss) $ (96.8) $ 8.7 $ 1.8 $ 10.0 $ (76.3) 
Net reserves for loss and loss adjustment

expenses $ 273.5 $ 300.5 $ 130.5 $ 269.4 $ 973.9 
Ratios                
Loss ratio  163.0%  72.5%  73.5%  64.7%  103.3% 
Expense ratio  28.4%  17.6%  19.9%  21.4%  22.7% 
Combined ratio  191.4%  90.1%  93.4%  86.1%  126.0% 

For the Three Months Ended September 30, 2005 and the Three Months Ended September 30, 2004

Property Reinsurance

Our property reinsurance line of business is generally written on a treaty basis and includes catastrophe, risk
excess and pro rata, including retrocession. A small proportion of facultative business is written by Aspen Re
America.

Gross premiums written.    Gross premiums written for the three months ended September 30, 2005 were
$256.0 million, an increase of 83.5% from the $139.5 million reported in the equivalent period in 2004. The
increase in the gross premiums written in our property reinsurance segment includes $57.7 million of additional
premiums from policyholders reinstating contracts exposed to Hurricanes Katrina and Rita and $23.6 million of
premiums from structured risks and increased pro rata treaty premiums.

Losses and loss adjustment expenses.    Losses and loss adjustment expenses were $463.3 million for the
three months ended September 30, 2005, representing 411.8% of net premiums earned for the three months
ended September 30, 2005. The change in loss ratio from the 163.0% reported for the three months ended
September 30, 2004 was primarily due to $380.7 million of Hurricanes Katrina and Rita losses being recognized
in the period compared to $152.7 million of losses from the 2004 windstorms for the three months ended
September 30, 2004. Prior year reserve strengthening in 2005 of $6.3 million in the three months ended
September 30, 2005, compared to a $2.1 million reserves release in the three months ended September 30, 2004,
has increased the reported loss ratio for the third quarter by a further 5.6 percentage points compared to a 2.0
percentage point reduction in 2004. In addition to the Hurricanes Katrina and Rita losses, the class has suffered
from four large claims totalling $16.1 million (Hurricane Dennis - $7.5 million; European and Indian Floods -
$4.2 million; and U.S. school fire loss - $4.4 million) in the three months ended September 30, 2005 and an
increased incidence of attritional losses. These losses have impacted our loss ratio by a further 14.3%.

Policy acquisition, operating and administration expenses.    Total expenses were $33.1 million for the
three months ended September 30, 2005, representing a one percentage point increase in the expense ratio as
compared to the three months ended September 30, 2004. The increase in expense ratio was due to the net



premiums earned in the quarter being reduced by $14.6 million as a result of the impact of inwards and outwards
reinstatement premiums and the accelerated earning of premiums on inwards and outwards contracts. Excluding
the impact of the 2005 hurricanes in the period, we
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would have expected a reduction in the expense ratio for this class due to a greater proportion of general and
administrative expenses being allocated to other business classes which have written a greater level of
premiums.

Casualty Reinsurance

Our casualty reinsurance line of business is written mainly on a treaty basis with a small proportion of
facultative risks. The casualty treaty reinsurance is primarily written on an excess of loss basis and includes
coverage for claims arising from automobile accidents, employers' liability, professional indemnity and other
third party liabilities. It is written in respect of cedents located mainly in the United States, the United Kingdom,
Europe and Australia.

Gross premiums written.    Gross premiums written for the three months ended September 30, 2005 were
$81.5 million, a 2.3% decrease from the three months ended September 30, 2004. The premium decrease in the
segment was primarily due to a small reduction in medical malpractice premiums written.

Losses and loss adjustment expenses.     Losses and loss adjustment expenses were $83.1 million for the
three months ended September 30, 2005, representing an increase of 30.0% over the three months ended
September 30, 2004. The $19.2 million increase in losses and loss adjustment expenses was due to the increase
in premiums earned in the period. The reduction in loss ratio was due to the impact of casualty business written
by Aspen Bermuda, which was not written in 2004 and which was reserved at a slightly lower loss ratio than the
casualty business written by Aspen Re, and continuing favorable development on the business written in 2002
in our international casualty account, which has enabled us to make a small reduction in the reserves held for
2002.

Policy acquisition, operating and administration expenses.     Total expenses were $29.0 million for the
three months ended September 30, 2005, equivalent to 23.9% of net premiums earned, an increase of 6.3
percentage points over the three months ended September 30, 2004. The increase in expense ratio reflected the
higher commission rates applied to U.S. casualty business and the increased allocation of general administrative
expenses to this segment.

Specialty Insurance and Reinsurance

Specialty insurance includes marine and aviation insurance written by Aspen Re. Specialty reinsurance
lines of business includes aviation, contingency and marine reinsurance.

The following table summarizes gross and net written and earned premiums, underwriting results and
combined ratios for each of the lines of business within our specialty insurance and reinsurance segment for the
three months ended September 30, 2005 and 2004:

 Three Months Ended September 30, 2005

 
Specialty
Insurance

Specialty
Reinsurance Total

 ($ in millions, except percentages)
Gross premiums written $ 51.0 $ 6.3 $ 57.3 
Net premiums written  42.5  1.0  43.5 
Gross premiums earned  54.0  25.7  79.7 
Net premiums earned  47.2  24.9  72.1 
Losses and loss adjustment expenses  (45.5)  (26.0)  (71.5) 
Policy acquisition, operating and administration expenses  (14.4)  (7.1)  (21.5) 
Underwriting profit/(loss) $ (12.7) $ (8.2) $ (20.9) 
Ratios          
Loss ratio  96.4%  104.4%  99.2% 
Expense ratio  30.5%  28.5%  29.8% 
Combined ratio  126.9%  132.9%  129.0% 

21



 Three Months Ended September 30, 2004

 
Specialty
Insurance

Specialty
Reinsurance Total

 ($ in millions, except percentages)
Gross premiums written $ 11.6 $ 8.3 $ 19.9 
Net premiums written  11.1  6.0  17.1 
Gross premiums earned  2.5  26.6  29.1 
Net premiums earned  2.3  24.9  27.2 
Losses and loss adjustment expenses  (2.1)  (17.9)  (20.0) 
Policy acquisition, operating and administration expenses  (0.6)  (4.8)  (5.4) 
Underwriting profit/(loss) $ (0.4) $ 2.2 $ 1.8 
Ratios          
Loss ratio  91.3%  71.9%  73.5% 
Expense ratio  26.1%  19.3%  19.9% 
Combined ratio  117.4%  91.2%  93.4% 

Gross premiums written.    Gross premiums written in this segment increased by 188.0% to $57.3 million for
the three months ended September 30, 2005 compared to the three months ended September 30, 2004, as a result
of new business written by our marine and aviation insurance underwriting teams which commenced
underwriting in the final quarter of 2004 and the first quarter of 2005, respectively. Of the $51.0 million gross
premiums written by specialty insurance in the three months ended September 30, 2005, $8.5 million comprised
marine liability, $15.6 million comprised aviation, $15.6 million comprised marine energy, and $11.3 million
comprised marine hull.

Losses and loss adjustment expenses.    Losses and loss adjustment expenses were $71.5 million for the
three months ended September 30, 2005, representing 99.2% of net premiums earned for the three months ended
September 30, 2005. The $51.5 million increase in loss and loss adjustment expenses compared to the three
months ended September 30, 2004 was largely due to $24.0 million of Hurricanes Katrina and Rita losses
recognized in the period, the increase in earned premiums in 2005, a $4.5 million oil platform loss and three
aviation losses totaling $14.9 million (Helios Airways; West Caribbean Airlines; and Air India claims arising
from floods), offset by a $9.7 million prior year reserve release.

Policy acquisition, operating and administration expenses.    Total expenses were $21.5 million for the
three months ended September 30, 2005. The $16.1 million increase in expenses from the three months ended
September 30, 2004 reflected expenses incurred from the new marine and aviation insurance team and the
increased allocation of general administrative expenses to the specialty insurance and reinsurance segment.

Property and Casualty Insurance

We write both commercial property and commercial liability insurance. Our commercial property line of
business is composed of U.K. commercial property insurance, world-wide commercial property and U.S. excess
and surplus lines property business written through Aspen Specialty.

The commercial liability line of business consists of U.K. employers' and public liability insurance and U.S.
casualty insurance written on a surplus lines basis by Aspen Specialty.

The following table summarizes gross and net written and earned premiums, underwriting results and
combined ratios for each of the lines of business within our property and casualty insurance segment for the
three months ended September 30, 2005 and 2004:
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 Three Months Ended September 30, 2005

 
Property
Insurance

Casualty
Insurance Total

 ($ in millions, except percentages)
Gross premiums written $ 34.2 $ 65.0 $ 99.2 
Net premiums written  16.3  58.9  75.2 
Gross premiums earned  38.1  68.6  106.7 
Net premiums earned  13.1  60.4  73.5 
Losses and loss adjustment expenses  (30.2)  (34.9)  (65.1) 
Policy acquisition, operating and administration expenses  (6.5)  (12.5)  (19.0) 
Underwriting profit/(loss) $ (23.6) $ 13.0 $ (10.6) 
Ratios          
Loss ratio  230.6%  57.8%  88.6% 
Expense ratio  49.6%  20.7%  25.8% 
Combined ratio  280.2%  78.5%  114.4% 



 Three Months Ended September 30, 2004

 
Property
Insurance

Casualty
Insurance Total

 ($ in millions, except percentages)
Gross premiums written $ 37.1 $ 69.5 $ 106.6 
Net premiums written  33.2  62.5  95.7 
Gross premiums earned  26.7  58.2  84.9 
Net premiums earned  21.3  50.9  72.2 
Losses and loss adjustment expenses  (9.9)  (36.8)  (46.7) 
Policy acquisition, operating and administration expenses  (6.4)  (9.1)  (15.5) 
Underwriting profit/(loss) $ 5.0 $ 5.0 $ 10.0 
Ratios          
Loss ratio  46.5%  72.3%  64.7% 
Expense ratio  30.0%  17.9%  21.4% 
Combined ratio  76.5%  90.2%  86.1% 

Gross premiums written.    Gross premiums written in this segment for the three months ended September 30,
2005 were $99.2 million, a 6.9% decrease from the three months ended September 30, 2004. The decrease was
attributable to falling premium rates in the U.K.

Losses and loss adjustment expenses.    Total loss and loss adjustment expenses were $65.1 million. The
increase of $18.4 million in loss and loss adjustment expenses was due to $27.0 million of Hurricanes Katrina
and Rita property insurance losses being established in the period, offset by a release of prior period property
insurance reserves of $2.4 million prior period release. The losses from Hurricanes Katrina and Rita have
contributed 43.8% to the combined ratio in this segment. The casualty insurance loss ratio was reduced due to a
$5.9 million prior period release in the quarter.

Policy acquisition, operating and administration expenses.    Total expenses were $19.0 million for the
three months ended September 30, 2005, equivalent to 25.8% of net premiums earned. The increase in expense
ratio within the property insurance business was due to higher acquisition costs on business written by Aspen
Specialty exacerbated by a reduction in net premiums earned of $7.4 million due to hurricane-related
reinsurance reinstatement premiums.

Results of Operations for the Nine Months Ended September 30, 2005 compared to the Nine Months Ended
September 30, 2004

The following is a discussion and analysis of our consolidated results of operations for the nine months
ended September 30, 2005 and 2004.

Gross premiums written.    For the nine months ended September 30, 2005, gross premiums written were
$1,847.5 million, a 34.9% increase over the $1,370.0 million written for the nine months
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ended September 30, 2004. This was due to increased premiums from all classes but particularly the property
reinsurance and specialty insurance and reinsurance segments. The $136.0 million increase in gross premiums
written by our property reinsurance team was as a result of $57.7 million of reinstatement premiums payable
following Hurricanes Katrina and Rita and $98.1 million of additional structured risk premiums in Bermuda,
including $38.9 million of premium from the quota share contract with Lloyd's Syndicate 958 (Omega
Underwriting Agents). The $219.3 million increase in specialty insurance and reinsurance gross premiums
written for the nine months ended September 30, 2005 compared to the nine months ended September 30, 2004
was due largely to the development of our new marine and aviation classes of business which were not written in
the first half of 2004.

Reinsurance ceded.    Reinsurance premiums ceded for the nine months ended September 30, 2005 were
$384.0 million compared to $201.1 million for the nine months ended September 30, 2004 as a result of $131.2
million of reinstatement premiums payable following Hurricanes Katrina and Rita (compared to $9.2 million of
reinstatement premiums for the 2004 windstorms), $29.3 million of reinsurance premiums for our new marine
and aviation classes of business and the balance for additional protection purchased for our property reinsurance
class.

Net premiums written.    Net premiums written for the nine months ended September 30, 2005 were $1,463.5
million. This represents a 25.2% increase over the equivalent period in 2004 and was a consequence of the
increase in gross premiums written.

Net premiums earned.    Net premiums earned for the nine months ended September 30, 2005 were $1,153.1
million, an increase of 24.5% over the comparative period, and largely consistent with the increase in net



premiums written.

Insurance losses and loss adjustment expenses.    Insurance losses and loss adjustment expenses for the nine
months ended September 30, 2005 were $1,086.3 million, which was an increase of $519.6 million compared to
the nine months ended September 30, 2004. This increase was principally due to the requirement to establish a
$431.7 million reserve for Hurricanes Katrina and Rita losses, $23.3 million of additional property reinsurance
claims, $21.9 million of specialty reinsurance and insurance claims and the establishment of reserves for new
aviation and marine business written. These increases have been partly offset by the cumulative effect of a $35.4
million release from prior year reserves.

Policy acquisition expenses.    Policy acquisition expenses for the nine months ended September 30, 2005
were $218.4 million representing 18.9% of net premiums earned compared to 17.7% in the equivalent period for
2004. This included $22.0 million of reinstatement premiums earned in the period following Hurricanes Katrina
and Rita. The 1.2% increase in average commission was due to the effect of reinstatement premium earned in the
period and the change in mix of business, with our new lines of business and the expanding casualty reinsurance
account having higher average commissions rates than the average rate in 2004.

Operating and administrative expenses.    Operating and administrative expenses for the nine months ended
September 30, 2005 were $90.6 million, which was an increase of $19.9 million compared to the nine months
ended September 30, 2004. The increase over the $70.7 million charged in 2004 was due to a number of factors,
the most significant of which was the costs associated with our new underwriting teams. The ratio of operating
and administrative expenses to net earned premium after eliminating the impact of reinstatement premiums was
7.7% for the nine months ended September 30, 2005 which compares favorably with the 7.6% in the nine
months ended September 30, 2004.

Net investment income.    Net investment income of $82.0 million for the nine months ended September 30,
2005 represents an increase of 77.1% over the $46.3 million earned in the nine months ended September 30,
2004. The increase was due to rising portfolio book yield, as well as a $755.1 million increase in the value of
cash and investments held by us in the twelve months since September 30, 2004.

Income before tax.    Loss before tax for the nine months ended September 30, 2005 was $(191.7) million,
compared to income of $163.9 million for the nine months ended September 30, 2004.
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Income tax expense.    Although in the nine months ended September 30, 2005, we reported a loss of
$(191.7) million, a $16.4 million tax expense has been recognized in the period due to the results reported by
Aspen Re, which pays U.K. tax at 30%, and Aspen Specialty, which pays U.S. tax at 34%.

Net loss.    Net loss for the nine months ended September 30, 2005 was $(208.1) million, equivalent to
$(3.00) loss per basic and fully diluted share.

Underwriting Results by Operating Segments

The following table summarizes gross and net written and earned premium, underwriting results, and
combined ratios and reserves for each of our four business segments for the nine months ended September 30,
2005 and September 30, 2004:

 Nine Months Ended September 30, 2005

 
Property

Reinsurance
Casualty

Reinsurance

Specialty
Insurance &
Reinsurance

Property &
Casualty
Insurance Total

 ($ in millions, except percentages)
Gross premiums written $ 754.8 $ 482.5 $ 301.7 $ 308.5 $ 1,847.5 
Net premiums written  492.0  464.7  266.4  240.4  1,463.5 
Gross premiums earned  562.8  364.8  199.9  289.1  1,416.6 
Net premiums earned  396.1  350.7  177.7  228.6  1,153.1 
Expenses:                
Losses and loss expenses  (554.6)  (248.7)  (124.5)  (158.5)  (1,086.3) 
Policy acquisition, operating and

administrative expenses  (123.0)  (80.7)  (46.6)  (58.7)  (309.0) 
Underwriting profit/(loss) $ (281.5) $ 21.3 $ 6.6 $ 11.4 $ (242.2) 
Net reserves for loss and loss

adjustment expenses $ 635.2 $ 608.5 $ 202.6 $ 407.5 $ 1,853.8 
Ratios                
Loss ratio  140.0%  70.9%  70.1%  69.3%  94.2% 
Expense ratio  31.1%  23.0%  26.2%  25.7%  26.8% 
Combined ratio  171.1%  93.9%  96.3%  95.0%  121.0% 



 Nine Months Ended September 30, 2004

 
Property

Reinsurance
Casualty

Reinsurance

Specialty
Insurance &
Reinsurance

Property &
Casualty
Insurance Total

 ($ in millions, except percentages)
Gross premiums written $ 618.8 $ 393.0 $ 82.4 $ 275.8 $ 1,370.0 
Net premiums written  474.5  383.8  78.6  232.0  1,168.9 
Gross premiums earned  479.6  255.2  95.5  262.9  1,093.2 
Net premiums earned  361.2  248.5  91.1  225.4  926.2 
Expenses:                
Losses and loss expenses  (215.9)  (173.6)  (46.0)  (131.2)  (566.7) 
Policy acquisition, operating and

administrative expenses  (113.0)  (50.6)  (17.5)  (53.8)  (234.9) 
Underwriting profit/(loss) $ 32.3 $ 24.3 $ 27.6 $ 40.4 $ 124.6 
Net reserves for loss and loss

adjustment expenses $ 273.5 $ 300.5 $ 130.5 $ 269.4 $ 973.9 
Ratios                
Loss ratio  59.8%  69.9%  50.5%  58.2%  61.2% 
Expense ratio  31.3%  20.3%  19.2%  23.9%  25.3% 
Combined ratio  91.1%  90.2%  69.7%  82.1%  86.5% 
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For the Nine Months Ended September 30, 2005 and the Nine Months Ended September 30, 2004

Property Reinsurance

Gross premiums written.    Gross premiums written for the nine months ended September 30, 2005 were
$754.8 million, an increase of 22.0% over the equivalent period in 2004. The increase has been principally due
to hurricane reinstatement premiums of $57.7 million recognised in the period, $45.5 million of additional
structured risk premiums in Bermuda, and additional pro rata treaty premiums.

Losses and loss adjustment expenses.    Losses and loss adjustment expenses were $554.6 million for the
nine months ended September 30, 2005. The increase from a 59.8% loss ratio for the nine months ended
September 30, 2004 to a 140.0% loss ratio for the nine months ended September 30, 2005 was due to $380.7
million of losses recognized following Hurricanes Katrina and Rita, $16.1 million of losses associated with four
large claims and a $9.4 million strengthening of prior year reserves. This compares to $152.7 million of
windstorm losses recognized in the nine months ended September 30, 2004, an exceptionally low level of other
claims in the period and a release of $10.9 million of prior year reserves.

Policy acquisition, operating and administration expenses.    Total expenses were $123.0 million for the
nine months ended September 30, 2005, equivalent to 31.1% of net premiums earned. The increase from $113.0
million, 31.3% of net premiums earned, for the nine months ended September 30, 2004 was due to additional
acquisition costs being earned in the period as a result of growth in earned premiums.

Casualty Reinsurance

Gross premiums written.    In accordance with our strategy to write more U.S. casualty business while the
rating environment and terms and conditions remain attractive, gross premiums written for our casualty
reinsurance line of business increased by 22.8% compared to the nine months ended September 30, 2004.

Losses and loss adjustment expenses.    Losses and loss adjustment expenses were $248.7 million for the
nine months ended September 30, 2005, representing an increase of $75.1 million over the nine months ended
September 30, 2004. The 43.3% increase in loss and loss adjustment expenses was in line with the 41.1%
increase in earned premium in 2005 and therefore, there was no significant change in the loss ratio.

Policy acquisition, operating and administration expenses.    Total expenses were $80.7 million for the
nine months ended September 30, 2005, equivalent to 23.0% of net premiums earned. The increase of 2.7
percentage points over the nine months ended September 30, 2004 reflected the higher commission rates applied
to U.S. casualty business and an increased allocation of general administrative expenses to casualty reinsurance.

Specialty Insurance and Reinsurance

The following table summarizes gross and net written and earned premiums, underwriting results and
combined ratios for each of the lines of business within our specialty insurance and reinsurance segment for the
nine months ended September 30, 2005 and 2004:
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 Nine Months Ended September 30, 2005

 
Specialty
Insurance

Specialty
Reinsurance Total

 ($ in millions, except percentages)
Gross premiums written $ 214.2 $ 87.5 $ 301.7 
Net premiums written  184.9  81.5  266.4 
Gross premiums earned  114.6  85.3  199.9 
Net premiums earned  94.1  83.6  177.7 
Losses and loss adjustment expenses  (83.4)  (41.1)  (124.5) 
Policy acquisition, operating and administration expenses  (27.7)  (18.9)  (46.6) 
Underwriting profit/(loss) $ (17.0) $ 23.6 $ 6.6 
Ratios          
Loss ratio  88.6%  49.2%  70.1% 
Expense ratio  29.5%  22.6%  26.2% 
Combined ratio  118.1%  71.8%  96.3% 

 Nine Months Ended September 30, 2004

 
Specialty
Insurance

Specialty
Reinsurance Total

 ($ in millions, except percentages)
Gross premiums written $ 11.6 $ 70.8 $ 82.4 
Net premiums written  11.1  67.5  78.6 
Gross premiums earned  2.5  93.0  95.5 
Net premiums earned  2.3  88.8  91.1 
Losses and loss adjustment expenses  (2.1)  (43.9)  (46.0) 
Policy acquisition, operating and administration expenses  (0.6)  (16.9)  (17.5) 
Underwriting profit/(loss) $ (0.4) $ 28.0 $ 27.6 
Ratios          
Loss ratio  91.3%  49.4%  50.5% 
Expense ratio  26.1%  19.0%  19.2% 
Combined ratio  117.4%  68.4%  69.7% 

Gross premiums written.    Gross premiums written increased by 266.1% compared to the nine months ended
September 30, 2004. The increase was mainly as a result of the business written by our new marine and aviation
insurance underwriting teams, which was not written in the equivalent period in 2004. The $16.7 million
increase in specialty reinsurance gross premiums written included $6.1 million of Hurricanes Katrina and Rita
reinstatement premiums (compared to no reinstatement premiums for the 2004 windstorms) and a number of
marine reinsurance risks.

Losses and loss adjustment expenses.    Losses and loss adjustment expenses were $124.5 million for the
nine months ended September 30, 2005, representing 70.1% of net premiums earned for the nine months ended
September 30, 2005. The $78.5 million increase compared to the nine months ended September 30, 2004 was
due to $24.0 million of Hurricanes Katrina and Rita losses recognized in the period (compared to $12.1 million
losses due to the 2004 hurricanes in this segment), the increase in earned premiums in 2005 and a $4.5 million
oil platform loss and three aviation losses totaling $14.9 million, offset by a $25.0 million prior year reserve
release.

Policy acquisition, operating and administration expenses.     Total expenses were $46.6 million for the
nine months ended September 30, 2005. The $29.1 million increase in expenses from the nine months ended
September 30, 2004 reflected the higher commission rates attributable to our new marine and aviation insurance
teams and the greater proportion of general administrative expenses allocated to the specialty insurance and
reinsurance segment.
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Property and Casualty Insurance

The following table summarizes gross and net written and earned premiums, underwriting results and
combined ratios for each of the lines of business within our property and casualty insurance segment for the nine
months ended September 30, 2005 and 2004:



 Nine Months Ended September 30, 2005

 
Property
Insurance

Casualty
Insurance Total

 ($ in millions, except percentages)
Gross premiums written $ 111.9 $ 196.6 $ 308.5 
Net premiums written  65.1  175.3  240.4 
Gross premiums earned  89.9  199.2  289.1 
Net premiums earned  51.5  177.1  228.6 
Losses and loss adjustment expenses  (49.9)  (108.6)  (158.5) 
Policy acquisition, operating and administration expenses  (18.8)  (39.9)  (58.7) 
Underwriting profit/(loss) $ (17.2) $ 28.6 $ 11.4 
Ratios          
Loss ratio  96.9%  61.3%  69.3% 
Expense ratio  36.5%  22.6%  25.7% 
Combined ratio  133.4%  83.9%  95.0% 

 Nine Months Ended September 30, 2004

 
Property
Insurance

Casualty
Insurance Total

 ($ in millions, except percentages)
Gross premiums written $ 92.8 $ 183.0 $ 275.8 
Net premiums written  70.2  161.8  232.0 
Gross premiums earned  72.3  190.6  262.9 
Net premiums earned  56.2  169.2  225.4 
Losses and loss adjustment expenses  (27.3)  (103.9)  (131.2) 
Policy acquisition, operating and administration expenses  (16.7)  (37.1)  (53.8) 
Underwriting profit/(loss) $ 12.2 $ 28.2 $ 40.4 
Ratios          
Loss ratio  48.6%  61.4%  58.2% 
Expense ratio  29.7%  21.9%  23.9% 
Combined ratio  78.3%  83.3%  82.1% 

Gross premiums written.    Gross premiums written for the nine months ended September 30, 2005 were
$308.5 million, an 11.9% increase from the nine months ended September 30, 2004. This increase was due to the
greater amount of property and casualty insurance written on a surplus lines basis by Aspen Specialty in 2005,
offset by an 18.2% reduction in premiums written by our Aspen Re insurance teams. Aspen Specialty wrote
$108.8 million in this period compared to $31.7 million in the corresponding period in 2004.

Losses and loss adjustment expenses.    Losses and loss adjustment expenses were $158.5 million for the
nine months ended September 30, 2005. The $27.3 million increase compared to the nine months ended
September 30, 2004 was due to $27.0 million of property losses from Hurricanes Katrina and Rita (compared to
$6.4 million of property losses from the 2004 windstorms). These losses combined with the effect of $7.4 million
of reinstatement premiums associated with Hurricane Katrina increased the loss ratio by 13.6 percentage points
which was partially offset by a release of $20.8 million from prior year reserves attributed equally between our
property and liability business.

Policy acquisition, operating and administration expenses.    Total expenses were $58.7 million for the
nine months ended September 30, 2005, equivalent to 25.7% of net premiums earned, an increase of 1.8% over
the nine months ended September 30, 2004. This increase was due to the adverse impact
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from $7.4 million of reinstatement premiums on net premiums earned and an increased allocation of general
administrative expenses to this segment.

Reserves for losses and loss expenses

As of September 30, 2005, we had accrued losses and loss adjustment expense reserves of $2,748.6 million.
This amount represented our best estimate of the ultimate liability for payment of losses and loss adjustment
expenses. Of the total gross reserves for unpaid losses of $2,748.6 million at the balance sheet date of September
30, 2005, a total of $1,937.9 million or 70.5% represented IBNR claims.

 As at September 30, 2005

 Gross
Reinsurance
Recoverable Net



 ($ in millions)
Property Reinsurance $ 1,178.0 $ (542.8) $ 635.2 
Casualty Reinsurance  616.6  (8.1)  608.5 
Specialty Insurance and Reinsurance  409.8  (207.2)  202.6 
Property and Casualty Insurance  544.2  (136.7)  407.5 

Total Losses and loss expense reserves $ 2,748.6 $ (894.8) $ 1,853.8 

For the nine months ended September 30, 2005, there was a reduction of our estimate of the ultimate claims
to be paid in respect of prior accident years of $35.4 million. An analysis of this reduction by line of business is
as follows:

 

As at
September 30,

2005
 ($ in millions)

Property Reinsurance $ (9.4) 
Casualty Reinsurance  (1.0) 
Specialty Insurance and Reinsurance  25.0 
Property and Casualty Insurance  20.8 

Total Losses and loss expense reserves $ 35.4 

The key elements which gave rise to the development during the nine months ended September 30, 2005
were as follows:

Property Reinsurance:    Adverse development on the 2004 hurricane losses and greater than expected late
notifications from our property risk excess class gave rise to the requirement to strengthen the reserves.

Specialty Insurance and Reinsurance:    This account has benefited from favorable development in the nine
months ended September 30, 2005 on its 2004 accident year marine and aviation reinsurance account as well as
favorable development on the Wellington quota share contracts written in 2002 and 2003.

Property and Casualty Insurance:    The development of the U.K. commercial property and the U.K.
commercial liability account has been favorable in the period resulting in a reduction in the assessed reserve
requirements.

Other than the matters described above, we did not make any significant changes in assumptions used in
our reserving process. However, because the period of time we have been in operation is relatively short, our loss
experience is limited and reliable evidence of changes in trends of numbers of claims incurred, average
settlement amounts, numbers of claims outstanding and average losses per claim will necessarily take years to
develop. Our reserves discussed above as a result of the recent hurricanes involve the exercise of considerable
judgment, reflect information available to date, evaluation of complex factors contributing to the losses.
Accordingly, given the uncertainty in establishing claim liabilities arising from the hurricanes, it is likely that
the final outcome will prove to be different from the original provision established.
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For a more detailed description see "Management's Discussion and Analysis — Critical Accounting Policies
— Reserves for Losses and Loss Expenses," included in our 2004 Annual Report on Form 10-K filed with the
United States Securities and Exchange Commission.

Liquidity and capital resources

Aspen is a holding company that does not have any significant operations or assets other than its ownership
of the shares of its direct and indirect subsidiaries, including Aspen Re, Aspen Bermuda and Aspen Specialty.
Aspen relies primarily on dividends and other permitted distributions from these insurance subsidiaries to pay its
operating expenses, interest on debt finance and dividends, if any, on its ordinary shares. There are restrictions
on the payment of dividends by Aspen Re, Aspen Bermuda and Aspen Specialty to Aspen, which are described
in more detail in the "Business - Regulatory Matters" section of the 2004 Annual Report on Form 10-K filed with
the United States Securities and Exchange Commission. Our aggregate invested assets as of September 30, 2005
totalled $3.14 billion compared to aggregate invested assets of $2.74 billion as of December 31, 2004. The
increase in invested assets since December 31, 2004 resulted from collections of premiums on insurance policies
and reinsurance contracts and investment income, offset by claims paid, policy acquisition expenses paid,
reinsurance premiums paid, operating and administrative expenses paid. Total net cash flow from operations
from December 31, 2004 through September 30, 2005 was $605.9 million a decrease from $656.6 million in the
nine months ended September 30, 2004.

For the nine months ended September 30, 2005, our cash flows from operations provided us with sufficient
liquidity to meet our operational requirements. On August 18, 2005, we paid a quarterly dividend of $0.15 per



ordinary share to shareholders of record on August 8, 2005.

Amounts outstanding under our contractual obligations, other than our obligations to employees, as of
September 30, 2005, were:

 Payments due by period

 2005 2006 2007 2008 2009
Later
years Total

 ($ in millions)
Operating Lease Obligations  1.4  5.6  5.4  5.5  5.3  8.6  31.8 
Long Term Debt Obligations (1)                 250.0  250.0 
Reserves for losses and loss adjustment expenses

(2)  282.4  1,004.5  593.4  252.3  173.1  442.9  2,748.6 

(1) The long term debt obligations disclosed above does not include $15 million in annual interest payable on our senior notes.

(2) In estimating the time intervals into which payments of our reserves for losses and loss adjustment expenses fall, as set out
above, we have utilized actuarially assessed payment patterns. By the nature of the insurance and reinsurance contracts under
which these liabilities are assumed, there can be no certainty that actual payments will fall in the periods shown and there could
be a material acceleration or deceleration of claims payments depending on factors outside our control. This uncertainty is
heightened by the short time in which we have operated, thereby providing limited Company-specific claims loss payment
patterns. The total amount of payments in respect of our reserves, as well as the timing of such payments, may differ materially
from our current estimates for the reasons set out under "Critical Accounting Policies Reserves for Losses and Loss Expenses"
in our 2004 Annual Report on Form 10-K filed with the United States Securities and Exchange Commission.
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On August 2, 2005, we entered into a five-year $400 million revolving credit facility pursuant to a credit
agreement dated as of August 2, 2005. The facility will be used by us and certain of our subsidiaries (the
"Borrowers") to provide funding for our insurance subsidiaries, to finance the working capital needs of the
Company and its subsidiaries and for general corporate purposes of the Company and its subsidiaries. The
revolving credit facility provides for a $250 million subfacility for collateralised letters of credit. The facility
will expire on August 2, 2010. The credit agreement replaces the Company's $150 million three-year credit
agreement dated August 26, 2003, which would have expired on August 29, 2006, and the $50 million 364-day
credit agreement, dated as of August 26, 2003, both of which were terminated as of August 2, 2005 upon the
effectiveness of the credit agreement. As of October 20, 2005 we had no loan outstanding under our credit
facility, though we had issued $2.8 million in letters of credit.

Under the credit agreement, we must maintain at all times a consolidated tangible net worth of not less than
approximately $1.1 billion plus 50% of consolidated net income and 50% of aggregate net cash proceeds from
issuance of our capital stock, each as accrued from January 1, 2005. We also must not permit our consolidated
leverage ratio of total consolidated debt to consolidated tangible net worth to exceed 35%. In addition, the
credit agreement contains other customary affirmative and negative covenants, as well as certain customary
events of default, including with respect to a change in control. The various affirmative and negative covenants,
include, among others, covenants that, subject to important exceptions, restrict the ability of the Company and
its subsidiaries to: create or permit liens on assets; engage in mergers or consolidations; dispose of assets; pay
dividends or other distributions; purchase or redeem the Company's equity securities or those of its subsidiaries
and make other restricted payments; permit the rating of any insurance subsidiary to fall below A.M. Best
financial strength rating of B++ or S&P financial strength rating of A-; make certain investments; agree with
others to limit the ability of the Company's subsidiaries to pay dividends or other restricted payments or to make
loans or transfer assets to the Company or another of its subsidiaries. The credit agreement also includes
covenants that restrict the ability of the Company's subsidiaries to incur indebtedness and guarantee obligations.
As a result of our losses from Hurricanes Katrina and Rita, S&P and Moody's have placed the financial strength
ratings of Aspen Re and Aspen Bermuda on credit watch with negative implications. A.M. Best has placed the
financial strength rating of Aspen Bermuda on credit watch with negative implications.

As further described in our Annual Report on Form 10-K for the fiscal year ended December 31, 2004 under
Item 1. "Business — Reinsurance", we have previously entered into a risk transfer contract which can provide us
with a payment of up to $100 million under a fully collateralized risk transfer swap placed with a non-insurance
counterparty. In the event that industry losses from Hurricane Katrina as determined by Property Claims Services
("PCS") in the continental United States exceed $39 billion, we may recover a maximum of $100 million on a
linear basis, if such industry losses reach $47 billion. To date, PCS has released industry loss estimates for
Hurricane Katrina of $34.4 billion.

On October 11, 2005, we issued a total of 17,551,558 ordinary shares in a public offering, at $22.79 per
share, with total net proceeds to us of approximately $400 million. We have contributed $390 million from the
proceeds of the offering to Aspen Bermuda, one of our insurance subsidiaries.

On October 24, 2005, we filed a universal shelf registration statement on Form F-3 with the SEC for the
issuance and sale of up to $1,000,000,000 of debt, equity and/or hybrid securities from time to time. The



registration statement was declared effective on November 2, 2005 and is expected to allow us access to the
public capital markets to the extent that the need arises.

Effects of inflation

The effects of inflation could cause the severity of claims from catastrophes or other events to rise in the
future. Our calculation of reserves for losses and loss expenses includes assumptions about future payments for
settlement of claims and claims-handling expenses, such as medical treatments and litigation costs. We write
liability business in the United States, the United Kingdom and Australia, where claims inflation has grown
particularly strong in recent years. To the extent that
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inflation causes these costs to increase above reserves established for these claims, we will be required to
increase our loss reserves with a corresponding reduction in retained earnings.

Cautionary statement regarding forward-looking statements

This Form 10-Q contains, and the Company may from time to time make other verbal or written, forward-
looking statements within the meaning of Section 27A of the Securities Act of 1933, as amended (the "Securities
Act") and Section 21E of the Securities Exchange Act of 1934 (the "Exchange Act") that involve risks and
uncertainties, including statements regarding our capital needs, business strategy, expectations and intentions.
Statements that use the terms "believe", "do not believe", "anticipate", "expect", "plan", "estimate", "intend" and
similar expressions are intended to identify forward-looking statements. These statements reflect our current
views with respect to future events and because our business is subject to numerous risks, uncertainties and other
factors, our actual results could differ materially from those anticipated in the forward-looking statements. The
risks, uncertainties and other factors set forth in the Company's 2004 Annual Report on Form 10-K filed with the
United States Securities and Exchange Commission and other cautionary statements made in this report, as well
as the following factors, should be read and understood as being applicable to all related forward-looking
statements wherever they appear in this report.

All forward-looking statements address matters that involve risks and uncertainties. Accordingly, there are
or will be important factors that could cause actual results to differ materially from those indicated in these
statements. We believe that these factors include, but are not limited to, the following:

• the impact of acts of terrorism and related legislation and acts of war;

• the possibility of greater frequency or severity of claims and loss activity, including as a result of
natural or man-made catastrophic events such as Hurricanes Katrina, Rita and Wilma and the New
Orleans flood, than our underwriting, reserving or investment practices have anticipated;

• evolving interpretive issues with respect to coverage as a result of Hurricanes Katrina, Rita and Wilma
and the New Orleans flood;

• the level of inflation in repair costs due to limited availability of labor and materials after
catastrophes;

• the effectiveness of our loss limitation methods;

• changes in the availability, cost or quality of reinsurance or retrocessional coverage;

• the reliability of, and changes in assumptions to, catastrophe pricing, accumulation and estimated loss
models;

• loss of key personnel;

• a decline in our operating subsidiaries' ratings with S&P, A.M. Best or Moody's;

• changes in general economic conditions, including inflation, foreign currency exchange rates, interest
rates and other factors that could affect our investment portfolio;

• increased competition on the basis of pricing, capacity, coverage terms or other factors;

• decreased demand for our insurance or reinsurance products and cyclical downturn of the industry;

• changes in governmental regulations or tax laws in jurisdictions where we conduct business;

• Aspen Holdings or Aspen Bermuda becomes subject to income taxes in the United States or the United
Kingdom; and



• the effect on insurance markets, business practices and relationships of current litigation,
investigations and regulatory activity by the New York State Attorney General's office and other
authorities concerning contingent commission arrangements with brokers and bid solicitation
activities;

32

• the total industry losses resulting from Hurricanes Katrina, Rita and Wilma and the New Orleans flood,
the actual number of our insureds incurring losses from these storms; and

• with respect to Hurricanes Katrina, Rita and Wilma, the limited actual loss reports received from our
insureds to date, the preliminary nature of possible loss information received by brokers to date on
behalf of cedants, our reliance on industry loss estimates and those generated by modeling techniques,
the impact of these storms on our reinsurers, the amount and timing of reinsurance recoverables and
reimbursements actually received by us from our reinsurers and the overall level of competition, and
the related demand and supply dynamics as contracts come up for renewal.

The foregoing review of important factors should not be construed as exhaustive and should be read in
conjunction with the other cautionary statements that are included in this report. We undertake no obligation to
publicly update or review any forward-looking statement, whether as a result of new information, future
developments or otherwise or disclose any difference between our actual results and those reflected in such
statements.

If one or more of these or other risks or uncertainties materialize, or if our underlying assumptions prove to
be incorrect, actual results may vary materially from what we projected. Any forward-looking statements you
read in this report reflect our current views with respect to future events and are subject to these and other risks,
uncertainties and assumptions relating to our operations, results of operations, growth strategy and liquidity. All
subsequent written and oral forward-looking statements attributable to us or individuals acting on our behalf are
expressly qualified in their entirety by the points made above. You should specifically consider the factors
identified in this report which could cause actual results to differ before making an investment decision.

Item 3. Quantitative and Qualitative Disclosures about Market Risk

We believe that we are principally exposed to three types of market risk: interest rate risk, foreign currency
risk and credit risk.

Interest rate risk.    Our investment portfolio consists of fixed income securities. Accordingly, our primary
market risk exposure is to changes in interest rates. Fluctuations in interest rates have a direct impact on the
market valuation of these securities. As interest rates rise, the market value of our fixed-income portfolio falls,
and the converse is also true. We expect to manage interest rate risk by selecting investments with characteristics
such as duration, yield, currency and liquidity that are appropriate given the anticipated cash outflow
characteristics of Aspen Re's, Aspen Bermuda's and Aspen Specialty's insurance and reinsurance liabilities.

Our strategy for managing interest rate risk also includes maintaining a high quality portfolio with a
relatively short duration to take advantage of investing in a rising rate environment. The portfolio is actively
managed and trades are made to balance our exposure to interest rates.

As at September 30, 2005, our invested portfolio had an approximate duration of 2.72 years and book yield
of 3.84%. Our aggregate portfolio had an approximate duration of 2.30 years and book yield of 3.85%. The table
below depicts interest rate change scenarios and the effect on our interest-rate sensitive invested assets:

Effect of changes in interest rates on portfolio given a parallel shift in the yield curve

Movement in rates in basis points -100 -50 0 50 100
 ($ in thousands, except percentages)

Market Value $ 3,217,946 $ 3,177,095 $ 3,137,000 $ 3,096,111 $ 3,056,299 
Gain/Loss  80,946  40,095  0  (40,889)  (80,701) 
Percentage of Portfolio  2.58%  1.27%  0  -1.31%  -2.58% 

Foreign currency risk.    Our reporting currency is the U.S. Dollar. The functional currencies of our
reinsurance and our UK insurance businesses are U.S. Dollars and British Pounds respectively. As
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of September 30, 2005, approximately 74% of our cash and investments were held in U.S. Dollars,



approximately 17% were in British Pounds and approximately 9% were in currencies other than the U.S. Dollar
and the British Pound. For the nine months ended September 30, 2005, 13% of our gross premiums were written
in currencies other than the U.S. Dollar and the British Pound. Other foreign currency amounts are remeasured to
the appropriate functional currency and the resulting foreign exchange gains or losses are reflected in the
statement of operations. Functional currency amounts of assets and liabilities are then translated into U.S.
Dollars. The unrealized gain or loss from this translation, net of tax, is recorded as part of ordinary shareholders'
equity. The change in unrealized foreign currency translation gain or loss during the year, net of tax, is a
component of comprehensive income. Both the remeasurement and translation are calculated using current
exchange rates for the balance sheets and average exchange rates for the statement of operations. We may
experience exchange losses to the extent our foreign currency exposure is not properly managed or otherwise
hedged, which in turn would adversely affect our results of operations and financial condition. Management
estimates that a 10% change in the exchange rate between British Pounds and U.S. Dollars as at September 30,
2005, would have impacted reported net comprehensive income by approximately $31.9 million for the three
months ended September 30, 2005.

Apart from a limited value of excess assets denominated in British Pounds held in Aspen Re in support of
our UK insurance activities, we seek to manage our foreign currency risk by matching our liabilities under
insurance and reinsurance policies that are payable in foreign currencies with investments that are denominated
in these currencies. Although in the past we have entered into forward foreign currency exchange contracts, we
had no outstanding forward contracts as at September 30, 2005.

Credit risk.    We have exposure to credit risk primarily as a holder of fixed income securities. Our risk
management strategy and investment policy is to invest in debt instruments of high credit quality issuers and to
limit the amount of credit exposure with respect to particular ratings categories and any one issuer. No more than
5% of the fixed-income securities in our investment portfolio may be rated below "A−". As at September 30,
2005, the average rating of fixed income securities in our investment portfolio was "AAA". In addition, we are
exposed to the credit risk of our insurance and reinsurance brokers to whom we make claims payments for
insureds and our reinsureds, as well as to the credit risk of our reinsurers and retrocessionaires who assume
business from us. Other than fully collateralized reinsurance the substantial majority of our reinsurers have a
rating of "A" (Excellent), the third highest of fifteen rating levels, or better by A.M. Best and the minimum rating
of any of our material reinsurers is "A−" (Excellent), the fourth highest of fifteen rating levels, by A.M. Best.

Item 4. Controls and Procedures

Evaluation of Disclosure Controls and Procedures

The Company, under the supervision and with the participation of the Company's management, including
the Company's Chief Executive Officer and Chief Financial Officer, has evaluated the design and operation of
the Company's disclosure controls and procedures as of the end of the period of this report. Our management
does not expect that our disclosure controls or our internal controls will prevent all errors and all fraud. A control
system, no matter how well conceived and operated, can provide only reasonable, not absolute, assurance that
the objectives of the control system are met. Further, the design of a control system must reflect the fact that
there are resource constraints, and the benefits of controls must be considered relative to their costs. As a result of
the inherent limitations in all control systems, no evaluation of controls can provide absolute assurance that all
control issues and instances of fraud, if any, within the Company have been detected. These inherent limitations
include the realities that judgments in decision-making can be faulty, and that breakdowns can occur because of
simple error or mistake. Additionally, controls can be circumvented by the individual acts of some persons or by
collusion of two or more people. The design of any system of controls also is based in part upon certain
assumptions about the likelihood of future events, and there can be no assurance that any design will succeed in
achieving its stated goals under all potential future conditions; over time, controls may become inadequate
because of changes in conditions, or the
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degree of compliance with the policies or procedures may deteriorate. As a result of the inherent limitations in a
cost-effective control system, misstatement due to error or fraud may occur and not be detected. Accordingly, our
disclosure controls and procedures are designed to provide reasonable, not absolute, assurance that the
disclosure controls and procedures are met. Based on the evaluation of the disclosure controls and procedures,
the Chief Executive Officer and Chief Financial Officer have concluded that the Company's disclosure controls
and procedures were effective in ensuring that information required to be disclosed by the Company in this
report is recorded, processed, summarized and reported in a timely fashion.

Changes in internal control over financial reporting

There have not been any changes in the Company's internal control over financial reporting that occurred
during the quarter ended September 30, 2005 that has materially affected, or is reasonably likely to materially
affect, the Company's internal control over financial reporting.
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PART II

OTHER INFORMATION

Item 1.    Legal Proceedings

Similar to the rest of the insurance and reinsurance industry, we are subject to litigation and arbitration in
the ordinary course of business. We are not currently involved in any material pending litigation or arbitration
proceedings.

Item 2.    Unregistered Sales of Equity Securities and Use of Proceeds

None.

Item 3.    Defaults Upon Senior Securities

None.

Item 4.    Submissions of Matters to a Vote of Security Holders

None

Item 5.    Other Information

None.

Item 6.    Exhibits

Exhibit
Number Description

  3.1 Certificate of Incorporation and Memorandum of Association (1)

  3.2 Amended and Restated Bye-laws (incorporated herein by reference to Exhibit 3.1 to the Company's
Current Report on Form 8-K filed on May 27, 2005)

  4.1 Specimen Ordinary Share Certificate (1)

  4.2 Amended and Restated Instrument Constituting Options to Subscribe for Shares in Aspen Insurance
Holdings Limited (incorporated herein by reference to Exhibit 4.1 to the Company's current report on
Form 8-K filed on September 30, 2005)

  4.3 Indenture between Aspen Insurance Holdings Limited and Deutsche Bank Trust Company Americas,
as trustee dated as of August 16, 2004 (3)

  4.4 First Supplemental Indenture by and between Aspen Insurance Holdings Limited, as issuer and
Deutsche Bank Trust Company Americas, as trustee dated as of August 16, 2004 (3)

  4.5 Exchange and Registration Rights Agreement among the Company, Deutsche Bank Securities Inc.
and Goldman Sachs & Co. as representatives of the purchasers named in Schedule I thereto, dated
August 16, 2004 (3)

10.1 Amended and Restated Shareholders' Agreement, dated as of September 30, 2003 among the
Company and each of the persons listed on Schedule A thereto (1)

10.2 Third Amended and Restated Registration Rights Agreement dated as of November 14, 2003 among
the Company and each of the persons listed on Schedule 1 thereto (1)

10.3 Service Agreement dated September 24, 2004 among Christopher O'Kane, Aspen Insurance U.K.
Services Limited and the Company (2) *

10.4 Service Agreement dated September 24, 2004 between Julian Cusack and the Company (2) *
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Exhibit
Number Description

10.5 Service Agreement dated September 24, 2004 among Sarah Davies, Aspen Insurance U.K. Services
Limited and the Company (2) *

10.6 Service Agreement dated March 10, 2005 between David May and Aspen Insurance UK Services
Limited (4) *

10.7 Aspen Insurance Holdings Limited 2003 Amended Share Incentive Plan (incorporated herein by
reference to Exhibit 10.1 to the Company's Current Report on Form 8-K filed on May 27, 2005) *

10.8 Five-Year Credit Agreement dated as of August 2, 2005 among the Company, Barclays Bank plc and
the Lenders named therein (incorporated herein by reference to Exhibit 10.1 to the Company's
Current Report on Form 8-K filed on August 4, 2005)

10.10 Quota Share Agreement between Syndicate 3030 and Aspen Insurance UK Limited, dated October 21,
2003 reflecting the slip agreement entered into on June 12, 2002 therein (1)

10.11 Slip agreement for quota share entered into June 6, 2002 between National Indemnity Company and
Aspen Insurance UK Limited (1)

10.12 Qualifying Quota Share Agreement between Wellington Underwriting, Syndicate 2020 and Aspen
Insurance UK Limited dated April 15, 2003 (1)

10.13 Slip Agreement for Property Risk Excess of Loss Reinsurance Quota Share Treaty between Aspen
Insurance UK Limited and Montpelier Reinsurance Ltd., dated June 20, 2002 (1)

10.14 Slip Agreement for Quota Share Treaty of Wellington Underwriting Inc. Property Business between
Aspen Insurance UK Limited and Montpelier Reinsurance Ltd., dated June 20, 2002 (1)

10.15 Slip Agreement for Quota Share Treaty of Wellington Underwriting Inc. Auto Liability Business
between Aspen Insurance UK Limited and Montpelier Reinsurance Ltd., dated June 20, 2002 (1)

10.17 Supplemental Executive Retirement Plan prepared for Aspen Insurance U.S. Services, Inc., dated
August 25, 2004 (incorporated herein by reference to Exhibit 10.1 to the Company's Current Report
on Form 8-K filed on August 31, 2004) *

10.19 Form of Shareholder's Agreement between the Company and certain employee and/or director
shareholders and/or optionholders (incorporated herein by reference to Exhibit 4.11 to the Company's
2005 Registration Statement on Form F-3 (Registration No. 333-122571) *

10.20 Service Agreement dated March 10, 2005 between James Few and Aspen Insurance Limited (4) *

10.21 Form of Option Agreement relating to initial option grants under the 2003 Share Incentive Plan (4) *

10.22 Form of Option Agreement relating to options granted in 2004 under the 2003 Share Incentive Plan
(4) *

10.23 Form of Performance Share Award Agreement relating to grants in 2004 under the 2003 Share
Incentive Plan (4) *

10.24 Form of Option Agreement relating to options granted in 2005 under the 2003 Share Incentive Plan,
filed with this report *

10.25 Form of Performance Share Award Agreement relating to grants in 2005 under the Share Incentive
Plan (4) *

10.26 Form of letter amendment to the Option Agreements relating to options granted in 2004 and 2005
and Performance Share Award Agreements relating to grants in 2004 and 2005 to certain Bermudian
employees including James Few.

31.1 Officer Certification of Christopher O'Kane, Chief Executive Officer of Aspen Insurance Holdings
Limited, as adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002, filed with this report.
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Exhibit
Number Description

31.2 Officer Certification of Julian Cusack, Chief Financial Officer of Aspen Insurance Holdings Limited,
as adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002, filed with this report.

32.1 Officer Certification of Christopher O'Kane, Chief Executive Officer of Aspen Insurance Holdings
Limited, and Julian Cusack, Chief Financial Officer of Aspen Insurance Holdings Limited, pursuant
to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002,
submitted with this report.

* This exhibit is a management contract or compensatory plan or arrangement.

(1) Incorporated herein by reference to similarly numbered exhibit to the Company's 2003 Registration Statement
on Form F-1 (Registration No. 333-110435).

(2) Incorporated herein by reference to Exhibits 10.1, 10.2 and 10.3 to the Company's Current Report on Form 8-K
filed on September 24, 2004.

(3) Incorporated herein by reference to similarly numbered exhibit to the Company's 2004 Registration Statement
on Form F-1 (Registration No. 333-119-314).

(4) Incorporated herein by reference to similarly numbered exhibit to the Company's Annual Report on Form 10-K
for fiscal year ended December 31, 2004, filed on March 14, 2005.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant
has duly caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.

Date: November 8, 2005 By:  /s/ Christopher O'Kane 
  Christopher O'Kane
  Chief Executive Officer

Date: November 8, 2005 By:  /s/ Julian Cusack 
  Julian Cusack
  Chief Financial Officer
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Exhibit 10.26

[Date]

Dear:                        

Re: Amendments to Award Agreements

This letter serves to amend your Nonqualified Share Option Agreements and Performance Share Award
Agreements listed on Schedule A to this letter (collectively the "Award Agreements") for performance shares and
share options granted in 2004 and 2005 under the Aspen Insurance Holdings 2003 Share Incentive Plan (the
"Plan"). These changes were adopted by the Compensation Committee of the Board of Directors of Aspen
Insurance Holdings Limited (the "Company") on July 26, 2005. Except as expressly amended by this letter, the
provisions of the Award Agreements and the Plan remain in full force and effect.

The Compensation Committee has amended your Award Agreements to modify the vesting and termination
provisions of your share options and performance shares upon the occurrence of certain "Trigger Events." The
Trigger Events include:

• the termination of your employment by the Company without cause (as defined in the Award
Agreements); and

• the termination of your employment in Bermuda on the grounds that your work permit has expired and
cannot be renewed (due to reasons other than your improper conduct or determination that you are not
fit and proper by the relevant regulatory agency, or similar event), and the Company is not able to
offer you a reasonable employment position based in the United Kingdom.

Upon the occurrence of a Trigger Event, any share options for which the applicable performance target has
been achieved at the time of the Trigger Event (but for the passage of time), will immediately vest and become
exercisable. Furthermore, with respect to performance shares and other share options for which the relevant
performance targets have yet to be achieved, upon the occurrence of a Trigger Event, your entitlement to these
awards will be preserved and will vest (and options will become exercisable) subject to the achievement of the
relevant performance targets, at the same time as the other employees would become entitled to their options and
performance shares.

Additionally, for any share options that vest and become exercisable after termination in connection with a
Trigger Event, such options may be exercised in whole or in part at any time prior to the later of (a) the date on
which the options would expire under the Plan after your termination, or (b) the date that is three months after
the date the option became exercisable.

Finally, the payment of performance shares that vest as described above following a Trigger Event will not
be subject to your continued employment with the Company until the date of payment.

As this letter amends your Award Agreements, it should be retained in your records and kept with copies of
your Award Agreements.

Respectfully,

    
    

ASPEN INSURANCE HOLDINGS LIMITED



Exhibit 31.1

CERTIFICATIONS

I, Christopher O'Kane, certify that:

1. I have reviewed this quarterly report on Form 10-Q of Aspen Insurance Holdings Limited;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit
to state a material fact necessary to make the statements made, in light of the circumstances under
which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this
report, fairly present in all material respects the financial condition, results of operations and cash
flows of the registrant as of, and for, the periods presented in this report;

4. The registrant's other certifying officers and I are responsible for establishing and maintaining
disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and
internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:

a)  designed such disclosure controls and procedures, or caused such disclosure controls and
procedures to be designed under our supervision, to ensure that material information relating to
the registrant, including its consolidated subsidiaries, is made known to us by others within
those entities, particularly during the period in which this report is being prepared;

b)  designed such internal control over financial reporting, or caused such internal control over
financial reporting to be designed under our supervision, to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

c)  evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in
this report our conclusions about the effectiveness of the disclosure controls and procedures as of
the end of the period covered by this report based on such evaluation; and

d)  disclosed in this report any change in the registrant's internal control over financial reporting
that occurred during the registrant's most recent fiscal quarter (the registrant's fourth quarter in
the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant's internal control over financial reporting.

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of
internal control over financial reporting, to the registrant's auditors and the audit committee of
registrant's board of directors (or persons performing the equivalent functions):

a) all significant deficiencies and material weaknesses in the design or operation of internal control
over financial reporting which are reasonably likely to adversely affect the registrant's ability to
record, process, summarize and report financial information; and

b) any fraud, whether or not material, that involves management or other employees who have a
significant role in the registrant's internal control over financial reporting.

Date: November 8, 2005 By:  /s/ Christopher O'Kane 
Name:   Christopher O'Kane
Title:    Chief Executive Officer



Exhibit 31.2

CERTIFICATIONS

I, Julian Cusack, certify that:

1. I have reviewed this quarterly report on Form 10-Q of Aspen Insurance Holdings Limited;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit
to state a material fact necessary to make the statements made, in light of the circumstances under
which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this
report, fairly present in all material respects the financial condition, results of operations and cash
flows of the registrant as of, and for, the periods presented in this report;

4. The registrant's other certifying officers and I are responsible for establishing and maintaining
disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and
internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:

a)  designed such disclosure controls and procedures, or caused such disclosure controls and
procedures to be designed under our supervision, to ensure that material information relating to
the registrant, including its consolidated subsidiaries, is made known to us by others within
those entities, particularly during the period in which this report is being prepared;

b)  designed such internal control over financial reporting, or caused such internal control over
financial reporting to be designed under our supervision, to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

c)  evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in
this report our conclusions about the effectiveness of the disclosure controls and procedures as of
the end of the period covered by this report based on such evaluation; and

d)  disclosed in this report any change in the registrant's internal control over financial reporting
that occurred during the registrant's most recent fiscal quarter (the registrant's fourth quarter in
the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant's internal control over financial reporting.

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of
internal control over financial reporting, to the registrant's auditors and the audit committee of
registrant's board of directors (or persons performing the equivalent functions):

a)  all significant deficiencies and material weaknesses in the design or operation of internal control
over financial reporting which are reasonably likely to adversely affect the registrant's ability to
record, process, summarize and report financial information; and

b)  any fraud, whether or not material, that involves management or other employees who have a
significant role in the registrant's internal control over financial reporting.

Date: November 8, 2005 By:  /s/ Julian Cusack 
Name:   Julian Cusack
Title:    Chief Financial Officer



Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,

AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with this quarterly report on Form 10-Q of Aspen Insurance Holdings Limited (the
"Company") for the nine months ended September 30, 2005 as filed with the Securities and Exchange
Commission on the date hereof (the "Report"), Christopher O'Kane as Chief Executive Officer of the Company
and Julian Cusack as Chief Financial Officer, each hereby certifies, pursuant to 18 U.S.C. § 1350, as adopted
pursuant to § 906 of the Sarbanes-Oxley Act of 2002, that:

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange
Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial
condition and results of operations of the Company.

By:  /s/ Christopher O'Kane 
  Name: Christopher O'Kane
  Title: Chief Executive Officer
  Date: November 8, 2005

By:  /s/ Julian Cusack 
  Name: Julian Cusack
  Title: Chief Financial Officer
  Date: November 8, 2005

This certification accompanies the Report pursuant to § 906 of the Sarbanes-Oxley Act of 2002 and shall
not, except to the extent required by the Sarbanes-Oxley Act of 2002, be deemed filed by the Company for
purposes of §18 of the Securities Exchange Act of 1934, as amended.
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