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Forward Looking Statements ASPE

This presentaiion confaing, and the Company may from time 1o time make, written or aral "forward-
Iooking statements” within the meaning of the U5, federal secuirities laws. Al forward-Iooking
statements rely on & number of assumotions concerning fuilke evehts ahd are subjedt to & humber of
Lnecertainties and ofher factors, mahy of which are outside the Company”'s cantrol that couid callse
gotual results (o differ mat‘eﬂaiﬁ/ fram such statements. Important events that collid calse the adfual
results (o differ incilide, but are nof necessariy imited 0 0wy dependence on princioal employees; the
cyelical hature of the relnslirance business, the levels of new and renewal business aohieved, the
oSSty of greater frequency, severe oF Unahticipated iosses from natural or mah-made
catastrophes, Including losses from developing windstorms, the Imoact of terrorist aotivifies and acts Of
war and related legisiations, the effectivencss of ol loss liritafion methods, o relfiance on brokers,
the lmpact of clrreney exchange rates and inferest rates on ouy investment results; changes In the
gvaliabilify, cost or gualify of reinsurance or refrocessional coverage, a deciing in the operafing
subsiciaries ratinqs with Standard & Poor's, AM. Best or Moodly's” changes In general econamic
condifions, noreased competition on the baslis of ricing, caoacily, coverage ferms or oiher faciors;
decregase In demand for the Companys Insurance o relnsuranee proqucts and cyclical downiurn of
the Indlustns chahges i governmental reguiations or tax laws in the jurisdictions where the Company
conducts ifs business, and chanoges in rating agency policies and practices. Inaddifion, due in part o
these assumetions and factors, any progcfions of growth In our gross written premium, net earned
gremiuem, revehues or atfer sifmiiar financlial ihformation wolld hot hegessarily result in carmmehsurate
fevels of underwrifing and operating profits. The Company's fonward-looking statements concerning
market obsenvalions could De affected by changes in demahnd, pricing and policy terms and
competifion. For @ more detalled cescription of these Uncertainties and ofher faciors, please see the
“Risk Factors® section in the Company's Annual Report on Form T0-K for the year ended December
a7, 2004 flied with the Secunties and Exchange Commission. The Company Lnderfakes no obligafion
i zpu.f:lﬂ'm}# Lpdate or revise ahy forwardhbiooking statements, whether as a result of new information,
future events or cdbherwlse, Keaders are calfioned not (o pfar:e Lndue rellance on these fomward-
fooking statements, which speak only as of the dates on whilch they are made.

The confents of this presentation were finalized before Hurricahe Katring made landfall on the GLif
Coast ahd do nof refliect any Impact of the Humicane on Aspen or the insurance market,



Agenda

+ Business Overview and Strategy
+ Financial Performance
+ Capital Structure

ASPEN



ASPEN

Business Overview and Strategy



Profile ASPEN

« Specialty P&C reinsurer & insurer

« Domiciled in Bermuda

+ London origins

« Shareholders’ Equity of US%1.6 billion*

« QOperations in Bermuda, UK and the USA

« 2004 GWP of US%1.6 billion; 6 months 2005 GWP of
US%1.4 billion

« 322 employees worldwide®
« NYSE Listed: 'AHL’

"1 as at 20 June 20056



Milestones
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Accomplishments ASPEN

« Established diversified underwriting and operating platform
- UK., Bermuda and UU.5.
— Reinsurance, insurance and specialty

« Delivered excellent financial performance

— Annualized ROE of 20%, 14% and 16% in 20057, 2004 and 2003,
respectively

- iﬁﬁcgieved 15% CAGR in book value per share since December 2003

« Expanded selectively into profitable growth areas
— Marine & energy
— Aviation
* |ncreased presence of property reinsurance in Bermuda
— Economic benefits
— Enhanced distribution opportunities

—

Business platform built out and significant growth achieved

(1 Based on & month results to June 20, 2005,




Four Product Groups A5 PEN

— Property Reinsurance
« Cat, Risk, Pro-Rata, Retrocession

— Casualty Reinsurance
+ |nternational Casualty, US Casualty

— Specialty Lines
« Aviation, Energy, Hull, Liability, Specialty reinsurance

— Property and Casualty Insurance
« UK Primary, US E&S, Worldwide property

\

Proven track record in lines we understand




Business Mix ASPEN
Increasingly diverse book of business (GWP)
By Product Area By Geography
2003 THZ2005 2003 TH2005
ol e s N

B Property Reinsurance B Casualty Reinsurance

1 Specialty lines

1 PEC Insurance

) Bermuda baBece excindes premiims recs [wed from Aspe U ko pder groap quotaz hane

| Flexibility to allocate capital to maximize opportunity

w2003 Spedalty lines exdudes Q5 of Welington Syndicate 2020




Selective Expansion into Specialty Lines

Wy
ASPEN

+ Marine & Energy Team

\

Joined in 4004

Strong team with excellent track
record

Initial focus on liability and marine
hiull

Opportunity to write significantly
more business than originally
planned in energy physical damage
post Hurricane van

Aviation Team

Joined in 105

Highly successful team with
demonstrable background

Excludes large US trunk carriers,
the larger Japanese carriers, and
critical product manufacturers

Focus on smaller international
fleets with good track records,
startup carriers, airports and non-
crifical products manufacturers

A key growth driver in 2005

10
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. ASPEN
Business Outlook
Overall London Bermuda U.S.
Cat @
Property . ik G ©)
Reinsurance C . ProRata G )
Fetrocession .
Casualty ® = International Casualty

Reinsurance / U.S. Casualty

Commercial Insurance

oo @ @ @ QO®

Insurance @ — UK. Primary
- U5 E&S (E)
— Worldwide
= Marine @
Specialty (E) - Awiation ®
Ins & Reins + Energy @ convact
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Proactive Approach to

Cycle Management

Mission is to enhance shareholder value across the cycle
Key components:

— Undenariting excellence

—  Optimizing business mix

— Comprehensive risk control frameworl
— Reinsurance f retrocession purchasing
—  Capital management

— Expense control

— Improving investment contribution

\

ASPEN

We continue to manage all aspects of our business
to maximize return on equity

12




Return on Capital (ROC)

ASPEN

Underwriting contributon to ROC
Zormbined ratio

LInderwriting margin
i
MPE f averadge total canital

Pre-tax undemwriting contribution to ROC

Investment Income contribution o ROC

Invested assets f average total capital

b

v estment vield
Pre-tax Investment contributon to ROC
Cther expenses f average eguity

ROC before Interest and taxes

™ Indicative figures based on 1! half 2005 results annualized

2004

83 4%
16 .6%

0.83%
13.7%

2 8% 3 A% {ising Interest Rates

1H05™

75.8%
21.2%

0.56x
15.3%

4.6% 6.2%
(0.3%) (0.5%)
15.0% 24.0%

Investment Leverage

Extending Partfolio Du

Positive trends in key drivers of ROC

ratian
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Return on Average Equity (ROAE) ASEEN
2004 1HOS™
ROC before Interest & taxes 16.0% 24.0%
Average debt to tofal capital ratio @]nan[:ial Leverage

Effect of leveraqe on shareholder retums 1.2% 3.9%

Interest expense effect on ROAE (0.5%) {1.0%)

Net offect Of flnanclal leverage 0.7% 2.9%

Pre-tax operating Income ROAE 16.7% 26.9%

Effectlve tax rate <]wer Tax Rate
Tax effect on ROAE {4.9%) (6.0%)

Operating Income ROAE 13.6% 20.9%

1 Indizative figures based on 1=t hatf 2005 results annualized

Positive trends in key drivers of ROE 14




Financial Performance
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Strong Financial Performance

: _ ASPEN
Aspen Insurance Holdings Limited
(UEF in millions) (1)

2002 2003 2004 1HOS
Gross Premiums Written  $3758  $1,307  $1,586 £1.354
Met Premiums Wiitten 313 1,083 1,367 1,114
Met Fremiums Earned 120 g1 1,234 774
Undenynting Profit 14 178 204 164
Met Investment Income 2 300 af= 53
Met Income 29 152 195 154
GAAP Ratios:
Loss Hatio He % 53% 589% 52%
Expense Hatio 26 26 26 27
_ombined Ratio HY % 8% H% A%
FOAE B %% 16 % 14 % 20%*

(11 Results from inception on June 22, 2002 through December3q, 20002,
"1 Annualized

16
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Property Reinsurance

2004 2004 2004 2004 2004 2005 2005

US$ Millions Q1 Q2 Q3 Q4 Yr Q1 Q2
Gross wiitten premium 284 195 140 21 650 205 194
Met written premium 190 184 101 25 500 185 162
Met earned premium 122 133 106 108 470 147 137
Losses and loss expenses  (17) (27) (172)  (47) (263) (61 (30)
Expenses” (370 de)y (30 (29) (142) (47 (43)
Underwriting result 69 6O (96) 32 G5 39 G4
Loss ratio 14%  20% 162% 43% 5S56% 1% 22%
Expense ratio 20%  35%  Z28%  27%  30% 32%  31%
Combined ratio A4%  S55% 191%  70%  56% T3%  53%

") Includes policy acquisition, operating and administration expenses

+ Rates down ¢.3% in 2005 H1™"
« Q3 2004 loss ratio impacted by Florida hurricanes and Typhoon Songda

+ Volatile loss ratio driven by incidence of large cat and risk losses

™) premium weighted average based on Aspen renewal business

17



.....

Casualty Reinsurance

2004 2004 2004 2004 2004 2005 2005

US$ Millions M1 Q2 Q3 4 Yr 1 Q2
(rOss written premium 230 74 g3 a4 447 203 124
Met written premium 226 74 g2 53 435 2600 124
Met earned premium 74 g6 g8 105 353 106 123
Losses and 055 expenses (507 (59)  (684)  (79) (252) (76 (89)
Expenses® (167 19 (16 (200 (71) (227 130)
Linderwriting result g a a 4] A0 g 4
Loss ratio 67% 69% 73% TO% T1% T1% V3%
Expense ratio 22%  22% 18% 18% 20% 21% 24%
Combined ratio g9%  91% 91% 4% 91% 92% 97%

(7)1 Includes policy acquisiion, operating and administration expenses

« Rates up ¢.3% in 2005 H1*

+ Upward trend in combined ratio reflects increasing contribution from LS
with higher acquisition costs and loss ratio

- Total casualty reinsurance reserves at June 30, 2005 reached $435m
(43% of total net reserves)

=y premium weighted awverage based on Aspen renewal business 18
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Specialty Lines S
2004 2004 2004 2004 2004 2005 2005
US$ Millions Q1 G2 Q3 Q4 Yr Q1 Q2
Gross wiitten premium a4 23 200 43 125 144 95
Met wiritten premium 38 24 17 20 109 136 e15]
MNet earned premium 33 3 27 23 114 46 G0
Losses and loss expenses  (15)  (12)  (20) 1 (46) (211 (32)
Expenses® (o) (7] () (o) (22 (11 (15)
Underwriting result 13 12 2 19 A6 14 13
Loss ratio A6% 38% J4%  -2% 40%  46%  53%
Expense ratio 15%  22% 19% 21% 19% 2% 24%
Combined ratio G1% B1% 93% 12% S8% f0%  77%

7)1 Includes policy acquisiion, operating and administration expenses

+ Terms and conditions holding firm; marine rates rising ¢.5% in H1 2005
« Mainly reinsurance lines in 2004, more insurance in 2005
« 2005 Q1 includes significant contribution from new marine team

« Q3 and Q4 2004 affected by hurricane losses and reinsurance recovery
allocation to those losses

19



Property and Casualty Insurance

2004 2004 2004 2004 2004 2005 2005

ASPEN

UsS$ Millions Q1 Q2 Q3 Q4 Yr Q1 Q2
Gross written premium &1 g8 107 g8 364 77 132
Met written premium Sis g2 96 g1 314 5T 114
Met earmed premium Fils 77 72 1 296 gl 75
Losses and 055 expenses (427 42y 147 (32) (163) (497 (4%)
Expenses® (197 (190 {16} (16)  (70) (207 [20]
Undenwriting result 15 16 9 23 63 11 11
Loss ratio 0h%  Hd%  63% 45% S5% B1%  60%
Expense ratio 20%  25%  22% 22% 23% 25% Z26%
Combined ratio g0%  79% 85% 67% 8%  86%  86%

™1 Includes policy acquisiion, operating and administration expenses

+ Terms and conditions holding firm; UK rates falling
+ Q1 2004 mainly UK with US coming on stream during 2004




Capital Structure
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Capital Structure ASPEN

Total capital

2002 2003
2 oo
- .
% 1000
H 500

Q2 2005

Aoz 2003 A0 2004 O

B Uk B Bermuda O US
Us$ Millions 2002 2003 2004 2005 Q2
ALK et 206 5549 1,032
AlL 2149 387 fats 707
ASIC - 111 114 118
Tatal 878 1,255 1,731 1,857

S .+...1..t..#..a!r:!r;.!r+1!*.ﬂ!*.tﬁ*#ﬁ*m*?‘;,?‘af?ﬁ,??i*iﬁiﬁgﬁ%?gfg?g?g‘E‘ﬁ%ﬁ*ﬁﬁ?ﬁ?ﬁ?ﬂﬁ.tu+1!r+1¥u!r‘+.=-.m..t.¢. e

Conservative financial leverage

22



Operating Leverage

ASPEN

1,500

1,600 +
1,40 +
1200 +
1,000 +
5§ Millions
20 +
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Q3 200d
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1,300

1301
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== Equity

1,200

1293
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1413
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100 %
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25
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O
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Alignment of capital and premium growth

1 MR on a molling 12 month basis
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Investment Strategy

ASPEN

Invested Assets by Type -6I30/05

Cark and
Equuakit
1.6%

.
Gowerimertad
Short Tem Sgewcks 29 7%
lhesmert

13.0F%

Morigage Backed
Secirtes
TN

brret Backed
Secarites
T 2%
Corporate
Mukcpas  Forel SecHrites

0.1% Goweramest .4
0. 6%

Invested Assets = US$3.3 billion

Average Credit Cluality ABA,
Average Income Yield 3.7%

* Fixed income securities with
high credit quality

« Average duration of our
portfolio ex-short term
investments is 2.44 years

« We are systematically
Increasing duration to 3.25
years by the end of 2005

Conservative asset allocation

24
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Founder shareholders and public float ASEEN

Shares % of Shares
Founder Shareholders Currently Held Qutstanding
The Blackstone Group 15,663 064 22 6%
Yellington Underariting plc 9800412 14 1
CSFE Private Equity 6,091,287 5.8
Candover [nvestments plc G.074.493 5.8
A1 Group ple 2510,551 2.8
Others 3,807 554 o5
Total Founder Ownership A4 047 661 63.5%
Public Float 25,282 270 36.5%
shares Qutstanding (6/30/05) GY,329 937

23
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Summary ASPEN

« Established in all major insurance and reinsurance markets

« Diversification and growth of business — underwriting income
and returns on capital

« Strong historical financial performance
— =olid underwriting fundamentals
— Increasing contribution from investment income

« Management and underwriting teams experienced at managing
through cycles

« Efficient capital utilization
« Increased public float and trading volumes

Aspen presents a timely investment opportunity

26
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